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m WINSTON-SALEM, NORTH ^CAR¬ 
OLINA; TUESDAY, MARCH 28.-1995;‘pi 
9:15 A.M. 

[41 PEGGY C. CARTER, 

15) having been first duly sworn, [6] was 
examined and testified m as follows:' 

19] MS. BIXENSTINE:Mr. Janecek, you 
have no] noticed Ms. Carter ; as ,&e 
manager of media relations for (in defe¬ 
ndants R J. Reynolds Tobacco Company 
and FJR [i 2 ] Nabisco, Inc., and I would 
like to make it clear for the U3] reqord 
that Ms. Carter is manager of media 
reladons for [i4| RJ. Reynolds Tobacco' 
Company only, and not for-iyR tiff- 
Nabisco, Inc. ”? 

tie) In addidon, Ms. Carter is being ' 
produced (i7) in response to your notice 
of deposition for the person lie) most 
knowledgeable at RJ.Reynolds Tobacco 
Company [i9] about defendant BJRNalx 


isco,.Inc.’s Involvement and po] im¬ 
mediate relations concerning the Joe 
Camel campaign pi) and/or Camel rig- 
arett^sj^ 

( 22)1 Understand from reading the trans¬ 
cript of p&i the hearing-before Judge 
January. 23,1995, in (24) your 
agreeigfent'^witii Mj& Eschcr this dep¬ 
osition will- be PS) iimited to the jur¬ 
isdictional 1 issues, is that correct? 

»• Pag* 5 

ID MR.JANEC o EK: That’s correct. 

^.P]MS,BIXENSTI^E:Ca^ I suggest so 
that Bythete isn’tconfuskm here, that if 
youwpiild referto'pjReynolds.thatwe 
wilf aD take it to mean Rj. Reynolds [5j 
Tobacco Company, and that if you want 
to refer to the (qipatent • company, you 
' refer to that as IJRNabisco, Inc. m orRJR 
"Nabisco. And if you refer to Nabisco, I 
tthirS tsj the witness will interpret that as 
* : Nabjsco Bfands,^be v ( 9 ) sister company 
thatipakes cqqkles and crackers, is that 
[io) fair?'* * ' \ 

{iilJMR. JANECEK: All right. 

Ii 2 ) MS. BIXENSTINEiOkay. 

.■ [131 EXAMINATION 

(14) By MR. JANEC&K: 

[15] Q: MsJ'.'Cattet; have you had your 
deposition ( 16 ) taken before? 

(17) Yes. 

[ 18 ] Q: HoW 'mjrny tijnes have you had 
your de^>sitidff[i9] taken? 

(£»j v A: One other time. 


.pi)^: What type of matter was that? 

[ 22 ] A:. If Was a lawsuit the 1 company was 
involved (23) In. 

1 ' .J ' V; yr* 

[24] Q: You^were testifying on behalf of 
R Ji’pji Reynolds?* 

■J * *. Pag* 6 

t , 

(U A: No,sir-vycll^yes,I testified in my ( 2 ) 
capadtyjjrith thetjompahy. 

B) Qt I Wifi give you some basic guid¬ 
elines. The (4) court reporter is going to 
takedown everything yqu say (5j and I 
sajtfafldhvhat ahyonc else in the room 
- say&She&is] going#) transform what wc 
dismiss into booklet form, m You will 
hav^ an-opportunity to review and to 
malg&iany| [a] chants-that you want to, 
but Fwant. to caution yoiC,(9j that when 
you are nfaking changes that anyone can 
: comment (lOi^p'^wlut changes you do 
imal&in trial ormiyotiSer [ii] proceeding. 
Scnl*’tvould cautionFypu.to testify [i 2 j 
^tiff^Uy^nd'accurately.y 
(13) DtT^ou understand. that you are 
testifying [i4| under -the "penalty of per¬ 
jurytoday? 
fBi&Yes.Ido. 

( 16 ) Q: (That has the same force and effect 
. as if fi7] you were testifying at trial before 
a judge and a jury. [ 18 ] Do you understand 


that?—■ . 

U9) A: Yes, sir, I do. 

[ 20 ] Q: A few basic rules - please wait 
until I pi] have completed my question 
before you answer. It’s [ 22 ] tough for the 
court reporter to take down both people 
[231 speaking at once, and I will do the 
same with respect to [24] your answer. I 
won’t ask a question until you finish. 

P5I Also, try to limit your responses to 
_ Pag*7 

[l] audible responses, a yes or a no or an I 
don’t know. If p] you use an uh-huh or a 
huh-uh, it’s unclear on the B) record. If 
you don’t understand my question, 
please ask (4) me to clarify it.It’s the only 
way that I’m going to (5) know that you 
understand what I’m saying.Is it fair to [6] 
assume that if you don’t understand the 
question or ask pj fora clarification,that 
you do understand the question (si that 
I'm asking? 

[9] A: I think that’s fair. 

[10] Q: I’m entitled to your best estimate 
at this [in deposition, however, I don’t 
want you to guess at 112 ] anything.Do you 
understand the difference between an 

[13] estimate and a guess? 

[14] A: Yes, sir. 

[151Q: Ifyouneedabreakat any time, just 
let [ 16 ] me know and we’ll take a break. 

[17] A: Okay. 

( 18 ) Q: Ms. Carter, have you taken any 
drugs or ( 19 ) alcohol within the last 24 
hours which would impair your po) 
ability to testify today? . 

pi] A: I took a decongestant for allergies 
last [ 22 ] night, but it should not impair my 
ability to testify. 

[ 23 ] Q: Is there any other reason why you 
could not [24] give, your best testimony 
tqday? 

[25] A: None that I know of. 

' __ Page 8 

[i] Q: Have you talked to anyone about 
your [ 2 j deposition? 

BlAiYes, sir, I have talked with my 
attorneys. 

[4] Q: Besides your attorneys, have you 
talked to [si anyone? 

[6] A: No, sir. 

[7] Q: Did you look at any documents in 
preparing [8] for your testimony today? 

[9] A: No, sir, I did not. 

[10] Q: Let’s start with some general back¬ 
ground [it] information. Starting with 
your education, where did [121 you go to 
high school? 

113) A: RJ. Reynolds High School here in 

[14] Winston-Salem. 

[15] Q: Did you go to college? 

[ 16 ] A: Yes, sir. I earned my under- 
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graduate degree ii7] in history and En¬ 
glish from the University of North [is] 
Carolina, Chapel Hill, and I earned a 
master’s degree in [19] journalism from 
the University of Georgia. 

( 20 ) Q: I’m sorry, could you repeat where 
you got ( 2 i) your master’s? 

[ 22 j A: University of Georgia. 

(23) Q: When did you graduate from the 
University [24] of North Carolina? 

(25) A: 1969. 

Pago 9 

ID Q: When did you graduate from the 
University | 2 j of Georgia? 

D) A: 1973. 

(4) Q: Were there any other post-doc¬ 
torate or isj postgraduate degrees? 

16 ) A: No. 

Pi Q: After you graduated from the Uni¬ 
versity of (8) Georgia, did you straightly 
become employed with R J. [9] Reynolds? 

(to) A: No, sir, I did not. 

in] Q: What job did you have after col¬ 
lege? 

[i 2 j A: After college, do you mean after 
my [13] undergraduate work or- 
[uj Q: Was there a gap in between? 

[i$] A: Yes, there was. 

[i6] Q: Why don’t you give me what you 
did between [i7] the University of North 
Carolina and the University of [is] Geor¬ 
gia. 

[19] A: I worked for the City of Baltimore. 

[ 20 ] Q: Was that In some sort of media 
relations [ 21 ] capacity? 

[ 22 ] A: No. It was in an information ser¬ 
vices [23] capacity, stationed in the public 
library. 

[24] Q: Whatdidyoudoafterworkingfor 
the City [23] of Baltimore? 
_ Pagoio 

[1] A:I went from there to graduate 
school. 

[ 2 ] Q: Then after graduate school? 

[3] A: My first position was as a write¬ 
r/editor at [4] Blue Cross &Blue Shield of 
North Carolina. 

[3] Q: After working for Blue Cross, what 
did you [6] do then? 

[7] A: I was with the state-wide public 
television [8] network in North Carolina, 
which is part of the 19) university system 
here. 

[io] Q: After working for state-wide pub¬ 
lic [ii] television? 

[ 12 ] A: I transferred within the university 
system ji3i and I was managing editor of 
the news bureau at [i4j Carolina, UNC, 
Chapel Hill. 

[13] Q: After working as the managing 
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editor, what (i«j did you do? 

[17] A: I went to a New York Times 
publishing [ 18 ] company where I man¬ 
aged a small product line and the ( 19 ) 
direct marketing and marketing services 
programs. 

[ 20 ] Q: After working for the New York! 
Times | 2 i) publishing company, what did 
you do? 

[ 22 ] A: Then I joined RJ. Reynolds In¬ 
dustries. 

(23) Q: In what capacity did you join RJ. 
Reynolds [24] Industries? 

[23] A: I was inpublic relations as a public 
_ Page 11 

in relations representative. 

[ 2 j Q: When did you join RJ. Reynolds 
Industries? 

B1 A: That would have been in June of 
1983. 

[4] Q: After you joined R J. Reynolds In¬ 
dustries, [5] could you just give me a brief 
synopsis of how you [6] progressed 
throughout the company. 

[7] A: Sure. I was with the parent com¬ 
pany, [8] which, of course, at that time 
was RJ. Reynolds [9] Industrics,until the 
fall of 1984 when I moved to the [io] 
subsidiary company, RJ. Reynolds Tob¬ 
acco Company. Then [ii] I managed 
internal communications for the tob¬ 
acco [ 12 ] company for five years.Then for 
a year I managed ( 13 ) special projects in 
public relations, and about five [14] years 
ago I became manager of media rela¬ 
tions.That’s [is] the position I have held 
ever since. 

[ 16 ] Q: Is there anyone at RJ.Rcynolds or 
R J. 1 17] Reynolds Nabisco that knows any 
more about the media (i8j relations 
program with respect to the Joe Camel 

[19] advertising campaign than you do? 

[ 20 ] A: No, sir, there is not. 

[ 2 ij Q: Do you have anyone that’s above 
you in [ 22 ] seniority or as your boss? 

[23] A: Sure. Do you want me to tell you 
who that [24] is? 

[23] Q: Please. 

_ Pago 12 

[l] A: I report directly to Maura Ellis, who 
is [ 2 ] senior director of PR. 

[3] Q: What does Ms. Ellis do as a senior 
director (4) of PR? 

[5] A: All of the internal and external 
public [6] relations staff reports directly 
to her. 

[7] Q: Who does Ms. Ellis work for, what 
entity? 

[8] A: RJ.Rcynolds Tobacco Company. 

[9] Q: Is there anyone above Ms. Ellis? 

[10] A: Yes, sir, there is. 


MANGINI .v. 
_ RJ. REYNOLDS 

Hi] Q: Who is more senior to Ms. Ellis? 

[ 12 ] MS. B1XENSTINE: Objection to the 
form.Do [ 13 ] you mean to whom does she 
directly report? There may be (mj many 
people in the company who are seniorto 
Ms. Ellis. 

[15] MR. JANECEKiThat's correct. I’m 
trying to [i6f build the chain up to who is 
going to be the top dog so [17] to speak. 
[ 18 ] MS. BIXENSTINE:You mean the dire¬ 
ct chain [ 19 ] of command? 

[ 20 ] MR. JANECEK: That’s correct. 

[ 21 ] THE WITNESS: Maura reports to 
David [ 22 ] Fishcl. 

123) BY MR. JANECEK: 

[24] Q: Could you spell that for the court 

[25] reporter? 

_ Page 13 

[1] A: D-a-v-i-d, F-i-s-h-e-1. 

[ 2 ] Q: What is Mr. Fishel's title? 

[3] A: He is senior, vice president. 

[4] Q: Senior vice president of EJR Tob¬ 
acco? 

[5] A: Well, I’m not certain I know his 
exact [6] title. I think it’s senior vice 
president of external [7] relations, but I’m 
not certain about that. 

[8] Q: Is Mr. Fishcl with RJ. Reynolds 
Tobacco? 

19] A: Yes, sir, he is. 

[ioj Q: Who is new up the line after Mr. 
Fishcl? 

Hi) A: Tom Griscom, G-r-i-s-c-o-m. 

[i 2 j Q: What is Mr. Griscom’s title? 

[13] A: He is executive vice president, 
external [uj relations. 

H5] Q: Does Mr. Griscom work for RJ. 
Reynolds [ 16 ) Tobacco? 

[17] A: Yes, sir, he does. 

[is] Q: Who docs Mr. Griscom report 
directly to? 

[19] A: Jim Johnston. 

[ 2 oj Q: And what is Mr. Johnston's title? 

[ 2 i] A: He is chairman and chief ex¬ 
ecutive officer [ 22 ] of RJ.Rcynolds Tob¬ 
acco Company. 

[23] Q: Could you spell Mr. Johnston’s 
name for the [24j court reporter? 

[25] A: J-o-h-n-s-t-o-n. 

Pago 14 


[i] Q: Is there anyone that Jim Johnston 
directly m reports to? 

B) A: Mr. Johnston - 

[4] MS. BIXENSTINE: Objection to the 
form of [5] the question. Do you mean at 
RJ.Rcynolds Tobacco [6] Company? 

[7] MR. JANECEK: For now, yes, at RJ. [8] 
Reynolds Tobacco Company. 

[9] THE WITNESS: It's my best under- 
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standing he [ioj reports to the board of 
the tobacco company. 

[it] BY MR. JANECEK: 

[ 12 ] Q: The board of directors? 

[131 A: Yes, uh-huh. ! 

(U) Q: DoyouknowifMs.Ellisactsinany 
[i$] capacity on behalf of RJ. Reynolds 
Nabisco? 

[ 16 ] A: No, sir, she does not. 

[17] Q: Do you know if Mr. David Fishel 
acts in any [is] capacity on behalf of RJ. 
Reynolds Nabisco? 

[19] MS. BIXENSTINE: For the record,it’s 
RJR [ 20 ] Nabisco. 

[ 2 1] MR. JANECEK: RJR Nabisco.- 

[ 22 ] THE WITNESS: No, sir, he docs not. 

[23] BY MR. JANECEK: 

[ 2 -t] Q: Do you know if Mr. Tom Griscom 
acts in any [25] capacity on behalf of RJR 
Nabisco? 
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[1] A: He does not. 

[ 2 ] Q: Do you know if Mr. Jim Johnston 
acts in any [3] capacity on behalf of ;RJR 
Nabisco? 

HI A: Mr. Johnston is on the board - sits 
on the ($] board ofRJR Nabisco, but he is 
not an employee of RJR [6] Nabisco,to my 
knowledge. 

m Q: Do you know if Ms. Ellis reports to 
anyone [8] at RJR Nabisco on issues that 
come up in media relations [9] with 
respect to the Joe Camel advertising 
campaign? ^ 

[ioj A: There may have been occasion 
when she's had (i u a conversation about, 
it, but principally I would be the. [ 12 ] 
person that would do that, and those 
conversations would (13] be in the nature 
of us informing them. 

[Hi MS. BIXENSTINE:Mr.Janecek,byre- 
port to, [15] did you mean report in an 
employment sense or did you [ 16 ] mean 
report in the sense of give informatidn? 
[17] MR. JANECEK:Giving information, 
[is] Do you know if Mr. David'Fishel 
would [i9i report regarding the Joe 
Camel-in the area of media [ 20 ] relations. 
- for the pijrposes of these questions, 
please [ 21 } assume that I’m asking about" 
the area of media ( 22 j relations. . 

[ 23 ] Do you know if Mr. Fishel reports to 
RJR [24] Nabisco regarding the Joe Camel, 
advertising campaign? 

[25] THE WITNESS: I can’t rule out that 
David . 

Page 16 
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ID has never had a conversation.with 
anybody about it, but (2) I think it-would 
be unlikely. ' * v 

(31 BY MR. JANECEK: 


[4] Q: Do you know if Mr. Tom Griscom 
reports in [5] any way to RJR Nabisco 
about the Joe Camel- advertising (6) 
campaign? 

m A: Tom and I have had conversations 
■\vith them, [8] yes, but it’s not - again, his 
would be much more [9] limited. I would 
be the principal person if they had a [ioj 
■ question and we had something to share 
with them. 

[ill Q: To the best of your knowledge, 
based on the [ 12 ] conversations you have 
had with Mr. Griscom, in what (13) areas 
or what ways does Mr. Griscom discuss 
or report to [i4j RJR Nabisco? 

(15) MS. BIXENSTINE:About the Joe 
Camel [is] advertising campaign? 

(171 MR. JANECEK: Yes. 

(is) THE WITNESS: The nature of any 119 ] 
conversations we have had have always 
.been informative [ 20 ] or responding to 
, questions they are asking. Typically I [ 21 ) 
have those conversations and typically 
it’s of the ( 22 ) nature that a media call has 
come into RJR Nabisco and [23] they are 
referring it to me to handle, or if we are 
[24] putting out some kind of a com¬ 
munication, I will share [ 25 ] that in¬ 
formation with them so they are aware 
ofit; 

_ _ , Page 17 


ID BY-MR. JANECEK: < 

[ 2 ] Q:-Ms. Carter, you slipped into the 1.1 
was (31 asking about Mr.Griscom.'W’ould 
he report in the same [4] type of manner? 
. 15) A: I guess the word report sounds so 
formal to [6] me that that’s - he would 
have had probably m conversations of 
the same nature,but not report in the [si 
r formal sense of writing something down 
and sending in a [91 report, okay. 

(ioj Q: I understand. My question had 
more-to do [ii] with, I was asking Mr. 
Griscom, and then you responded I [121 
.would typically do this. 

U 3 ) In what manner, that you are aware 
of, does [14] Mr. Griscom report or inform 
-RjR.Nabisco about the Joe [ 15 ] Camel 
'advertising campaign? 

[ 16 ] A: He has in the past informed them 
. of [17} interview decisions we have made 
*on,maybe a couple of [is] occasions. 

[i9]G: When you are saying "interview 
decisions," ( 20 ) what do you mean by 
that? • • 

,t 2 ij AfWhen we have had a call from a 
repprter [ 22 ) asking for specific inter¬ 
views above and beyond what [ 23 ] would 
< be the typical media call. 

,124] Q: Do you know or can you estimate 
■ the number [25] of instances in which Mr. 

' Griscom has made such reports 

_ Page 18 


[l] or given such information to you? 


[ 2 ] A: I couldn’t estimate that for you. It 
would B 1 be very few, I think. 

[4] Q: Do you know if Mr. Jim Johnston 
has in any [5] way reported or informed 
RJRNabisco about the media (6) relations 
with respect to the Joe Camel advertis¬ 
ing [7] campaign? 

[8] A: I’m aware of only one time during 
the last [91 couple of years when he did. 

[ioj Q: Could you tell me what that one 
time was? 

[ii] A: Sure. It was a presentation to the 
board [ 12 ] of directors. 

[ 131 Q: Do you know what that pre¬ 
sentation was [14] about? 

[i5] A: It was a recap of some of the 
events and (is) media responses that we . 
had made. 

[17] Q: Could you elaborate on that. I’m i , 
notquite[i8]sureIfollow.Recappingthe ‘ : 7 
events, like a year end 09] review or ' 
what? 

120 ] MS. BIXENSTINE: Objection to the 
form of ( 2 i) the question. I think it’s 
vague. 

[22] BY MR. JANECEK: 

[23J Q: Could you tell me what you meant 
by Mr. [24] Johnston, recap the events in 
the media response that [25] had been 
made? 

Pag«l9 


[i] A: It was a presentation made shortly 
after [ 2 ] the publication of the JA.M A. 
articles, and it ran [ 3 ] down what we 
knewabout the media relations at that [4] 
point in time. 

(5) Q: Do you know at whose direction 
this report [S] or information session was 
done? 

m MS. BIXENSTINE: Objection to the - 
form of [8] the question. It assumes facts 7 ■ 
not in evidence. 

19) BY MR. JANECEK: 

[ioj Q: Do you knowif RJRNabisco asked ’ *; 
Mr. (ii) Johnston for this report? 

[ 12 ] A: I do not. 

[13) Q:Do you know if RJ. Reynolds 
Tobacco and/or [i4j Mr. Johnston took 
the initiative to give this report [ 15 ] 
without the information being re¬ 
quested by RJR Nabisco? 

[is] A: I do not. 

[17] MS. BIXENSTINE: Do you mean RJR 
Nabisco [is] management or the RJR 
Nabisco board? 

[19] MR. JANECEK:The entity, RJR Nab¬ 
isco. 

[ 20 ] MS. BIXENSTINE:The corporation? 

[ 2 1] MR. JANECEK: Yes. 

[ 22 ] Was this presentation after the JA.- 
MA. [ 23 ] articles an unusual event? 

[24] MS. BIXENSTINE: Objection to the 
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form of 123 ) the qucstiqn..What dq.you 
mean by unusual? j ’ i : X» '“tT/ i ii 1 
• ■ !•:V j ! j' ^ pay 20 

’ : i-h’ I* 

m BY MR. JANECEK:; ■!!;■ *. 

12 ) Q: If you understand ,me, ypu ! c^n 
answtlrthe bj question; .;hv (j j,: ijj.'iii ;\l 
M A: If I understMd.)pu : £s>i*a^,.you 
are iq;ask^tf^i|(bt,i^‘Aj^l|ofm0. 
any topic ofthe to fop^efcp'cdjnpiny is 
considercdahunWud^dt,^tMt ; m 

18 ) Q: That’s correct,bdt for clarifiCatidn, 
the [9] board being the board of directors 
of RJR Nabisco. 


no] A: It is my best understanding that 
Mr.uujohnstonmakes regular reports to 
the board of directors (i 2 ) about business 
items of interest and that, no, it is not [13] 
unusual. 


(it) Q: You stated that Mr. Johnston 
makes regular u$] reports to the RJR 
Nabisco board. This presentation no 
about the JAMA. articles, would you 
characterize that (17) as a regular report 
to the RJR Nabisco board? 

[is] MS. BIXENSTINE: I object to the 
form of [ 19 ] the quesdon.I don't think she 
said it was about the poiJA.MA.articles. 
I think she said it was after the 121 ) 
JAMA, articles about media relations. 

[221 BY MR. JANECEK: 

[ 23 ] Q: With that clarification. 

[Ml A: May I ask you to go back. You are 
asking [ 25 ] me - I’m sorry, I lost the 
question. 
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ID Q: With respect to the presentation 
after the [ 2 ] JA.MA. articles came out, 
would that, in your [ 3 ] characterization, 
have been a regular report of the type (4) 
that you were just testifying about that 
Mr. Johnston [ 3 ] regularly nukes? 

[ 6 ] A: I’m certainly not privy to all the m 
presentations Mr. Johnston makes to the 
board, but it [ 8 ] did not strike me unusual 
at the time that he would make (9) a 
presentation on the Joe Camel issues. 
[io] Q: The last thing, Ms. Carter, you 
testified [ 11 ] that you have made reports 
to the board. Who do you [ 12 ) make 
reports to at RJR Nabisco? 

U31 A: The conversations I have at RJR 
Nabisco are (i 4 j most typically with Jason 
Wright. 

[15] Q: CouldyouspellMr.Wright’sname 
for the [ 16 ] court reporter. 

[17] A: W-r-i-g-h-t,Wright.Hisfirst name is 
[is] Jason, J-a-so-n. 

[1 9 ] Q: And what are the nature of those 
reports? 

[ 20 ] A: Jason heads the communications 
functionfor [ 2 ij the parent company,and 
typically it's of a nature that [ 22 ] we are 
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gettingready to put out this an¬ 
nouncement and [23] we’ll fax it up to you 
so you will know what we are [24] doing. 
Sometimes I get media calls or- excuse 
me r [ 25 ] corporate gets media calls 
related to the Camel 
•I. f.ij '> Pag* 22 
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Ul jcimpaign, and he will call and say 
would you call this [ 2 ] reporter back!,they 
haye: a question about the Camel (3) 
advertising. That's most typically what 
djieyjtfc like. 


[4j Q: And when you said "corporate," 
were you [5j referring to RJR Nabisco? 


[6] A: RJR Nabisco, yes, sir. 
m Q: Is there anyone else atRJR Nabisco 
that [8] you report to regarding the Joe 
Camel advertising [9] campaign? 


do) MS. BIXENSTINE: Again - 


HU MR. JANECEK:Again in the area of 
media (121 relations. 


(13) MS. BIXENSTINE:And you mean re¬ 
ported in [14] the sense of giving in¬ 
formation? 


[15] MR. JANECEK: Giving information. 

[ 16 ] THE WITNESS: I have on occasion 
answered U7] questions for the investor 
relations group relative to [ 18 ] matters 
pertaining to Joe Camel. 

[19] BY MR. JANECEK: 

( 20 ) Q: Is there anyone else that you give 
reports [ 2 ij to at RJR Nabisco about the 
Joe Camel advertising [ 22 ] campaign? 

[ 23 ] A: I can’t say categorically I haven’t, 
but no [24] one comes to mind. 

(25) Q: On about how many, if you could 
estimate 
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ID for me, occasions has RJR Nabisco 
through Mr. Wright or [ 2 ] anyone else 
asked you to return these media calls 
about (3) the Joe Camel advertising 
campaign? 

[4] MS. BIXENSTINE:This is during the 
entire [5] period of the campaign? 

[6] MR. JANECEK: Let’s do it on a yearly. 

[7] About how many times a year? 

[8] THE WITNESS: It does not happen 
that much, [9] okay, because reporters 
around the country have a pretty (io) 
goodfecLThey know to call the tobacco 
company on uu tobacco company busi¬ 
ness, so it doesn't happen very ( 12 ) often, 
but probably maybe a half dozen times a 
year. [ 13 ] I’m not very good at estimates 
because we stay pretty [14] busy, and I 
don’t think in terms of numbers when 
things us] happen. They will get - 
someone at RJR Nabisco might (i6) get a 
letter and they will forward those down 
to me to [17] respond to. It could be - 
those letters could be from [ 18 ] con- 
sumers, from most anybody, but they 
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don't answer ( 19 ] letters regarding tob¬ 
acco company isisues. 1 ," "TTT’* 

[20] BY MR. JANECEK: - ^. T 

[ 2 1] Q: Do you know RJR Nabisco’s typi¬ 
cal process [ 22 ) for handling these in¬ 
quiries about the Joe Camel [ 23 ] cam¬ 
paign? 

124] MS. BIXENSTINE: Objection. Asked 
and [25] answered.You can ansvydr. 

j V- P»g<>24 


[ 1 ] THE WITNESS:,They don’t answer in¬ 
quiries [ 2 ] about' the Joe Camel cam- 
paign.Thcysendthcmalldownt3)tomc. 


[4] BY MR. JANECEK: 


[5] Q: Is it your testimony that RJR Nab¬ 
isco [6] basically takes a message and 
then provides it to you? 

[7] A: They will do it one of two ways. 
They will tsj give the reporter my name 
and phone number and the (9) reporter 
will just call me, or they will take a 
message [io] and call me and ask me to 
return the call. It has (ii) happened both 
ways. I guess what I’m telling you, there 
[ 12 ] is no real formal process there. 

U3) Q: Do you know if it's a switchboard 
that does [i4] this function or if it's Mr. 
Jason -1 believe it was [ 15 ) Wright? 

[i6] A: That’s correct. It typically would 
not be U7] a switchboard. The reporters 
around the country [is] typically have 
our direct phone lines. If they are [i9] 
calling in cold, they would just be put 
through to the ( 20 ) communications 
office at RJR Nabisco, or if they were 121 J 
calling the tobacco company, the tob¬ 
acco company [ 22 ] switchboard people 
know who answers the Joe Camel [ 23 ] 
questions and they would put them 
through directly to [ 24 ) me. 


[ 25 ] Q: You say there is a communication 
group at 
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[1] RJR Nabisco? 

[ 2 ] A: That's what Jason is. I’m sorry, I’m 
not (3) certain ofhis title,butheishead of 
the corporate [4] communications dep¬ 
artment. 

[5] Q: Are there other individuals work¬ 
ing in the (6) corporate communications 
department 7 

[7] A: Yes, sir, there are. 

[8] Q: Could you identify for me the 
names of the [9] other individuals that 
work in the corporate [io] com¬ 
munications department. 

til] A: I can. I’m in a quandary because 
they are [ 12 ] doing some downsizing and 
people are in the process of ( 13 ) leaving, 
and I’m not sure who’s still there and 
who’s [14] leaving, so that’s why I’m 
hesitating here. Still on [ 15 ] board would 
be Carol Makovich. 
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[i6] Q: Could you spell that for the court 
[i7i reporter? 

(is) A: Carol with a C, Makovich, M-a-k-o- 
v-l-c-h. [191 In terms of people who 
answer media calls,it’s only poj Jason and 
Carol. The other staff members on his 
staff [3i] hold other responsibilities than 
media, and I honestly [ 22 ] don’t know 
whether some of them are still there.or 
not. [231 Do you want me to rattle off 
names in that case? 

[24] Q: Before we get into the names, can 
you [25i describe for me the capacities 
that these other 

_ Page 26 

ID individuals operate? 

[ 2 ) A: One person does meetings and 
conferences [31 for HJR Nabisco. One 
person has been sort of a [4] parap- 
rofessional in helping with things like 
the annual ($] report and providing 
internal communications type t*l ser¬ 
vices.Then there has been a person who 
has done [7j support work for the meet-' 
ings and conventions, (8) conferences'- 
excuse me - that’s really about the most 
[911 know about them, because we don’t I 
work with them on [ioj even an irregular 
basis really. 

[in Q: Can you tell me the name of the 
individual [121 that is responsible for the 
meetings of the conferences? 

(131 MS. BIXENSTINE: I object to this. I’m 
[14] trying to give you some latitude, 
Frank, but the [is] testimony has been 
that these people have nothing to do [ 16 ] 
with media relations or Camel even 
receiving ( 17 ) information, so I think it’s 
really far afield. 

[is] MR. JANECEK:You can answer the 
question. 

[191 THE WITNESS: Her name is Heidi 
Gurien. 

(20) BY MR. JANECEK: 

( 2 1) Q: Could you spell that for the court 

( 22 ) reporter? 

[231 A: I knew you were going to ask me 
that. I [24] think Heidi is H-e-i-d-i, ^nd 
Gurien is G-u-r-i-e-n, but 125 ) don’t hold 
me to that. '\ v 
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Hi Q: Do you know if Ms. Heidi -Gurien 
has set up [ 2 j any meetings or con¬ 
ferences with respect to the -Joe [ 3 ) 
Camel advertising campaign? 

[4] A: She has not to my knowledge, no, 
sir. [5] She’s an IUR Nabisco employee. 
That wouldn't be [fij/something - she 
would do. • , *" 

[7] Q: Are these meetings and con< 
ferences internal [si meetings? 

[9] A: They would be internal meetings 
for the [ioj parent company and perhaps 
meetings for analysts. As [ii] you know, 


large corporations meet regularly with 
[121 analysts. 

P3) Q: Would Mr. Jason Wright be the 
individtruat [i 4 j EJRNablsco who would 
make any/public, statements on ( 1 $) 
BeMlf of She coihpony, the company 
bcinjj RJRNabisco? ¥ 

MA:Either Jjason or Carol Makovich 
1 would; be the* [17] one to respond to 
media inquiries or to put out [is] state- 
^ments for die RJR Nabisco, the parent 
company. ^ 

[ 191 Q: Do you know if Mr.Jason Wright 
has mSde [ 20 ] any public statements 
Tabout&hetjoe Camel, advertising pu 
campaign on behalf of BJR Nabisco? 

[ 22 ] A: I’m not aware of any. 

[ 23 ] QrDo you kqow if Ms. Carol Mak¬ 
ovich has.made [24] any public state¬ 
ments on behalf of RJR Nabisco regard¬ 
ing pfj f thc joe Camel advertising cam¬ 
paign^’ 
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ID A: I’m not aware of any. 

[ 2 |^: v Ms. Carter, with respect to your 
reporting £) to RJR;Nablsco or giving 
information to RJR^Nabisco, [ 4 ] what’s 
the process? Hoty, does that typically 
take placets] I guifcss I will start before I 
draw.an objection. • 

[ 0 ls tpat something that you do without 
being pi asked by RJRNabisco.or do they 
ask ypu to provide them [sj with in¬ 
formation? - . ^ - 

'191 A:.It; is typically the case - now, you 
have (io) to' understand that in some 
instances we are responding mi very, 
very quickly and other instances it’s 
newrthafwe [ 12 )..maybe have a little 
morelearftime with.Rhas just [ 13 ] always 
been a.courtesyfroiu the tobacco com- 
pany’sbehalf (i4) tbprovidc copies ofany 
statennfbntsthat we are putting nsj out to 
RJR Nabisco’s. \ corporate com¬ 
munications staff, [ 16 ] i.e., Jason and/or 
Carols ■ > ' 

H7i If we are not too,£ast„on the run, Mr. 
[is] JanecdA l will gerit faxed up to them 
in' advandej[but (i9inihfortunately some¬ 
times they get it as&rc are probably (201 
put ting it out, and then there have been 
' probably a|pi] couple £ occasions where 
ye were going sqiaSt. that we ( 22 j‘were 
jotallyTenriss andforgotto tell them at 
all, and P3)jfrey wduld get it off the wire. 

[24] MR t JANECEl&Off thfc record for a 
second. [ 2 sj (Off^he-record, brief re- 

^j&ss.jTi 1 fif . : . 
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(l) (Mr. Donahue leaves' room.) 

‘pj BY'^R.tlANECE^ ■ 

d) Q: You testified*that,your giving in¬ 
formation (4) or reports to KJR Nabisco is 
a courtesy. Is there some [» sort of policy 
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| at RJR Tobacco about forwarding [6] 
information to RJR Nabisco? 

Pi A: We have enjoyed a very good 
working [ 8 ] relationship with our pro¬ 
fessional colleagues there, and (911 don’t 
mean to, by using the word courtesy, 
imply [io] anything. Perhaps that's a very 
southern way of putting mi it, but 
certainly our parent company wants to 
know what [i 2 j its subsidiariesare doing, 
but there is no formal ( 13 ) policy that I 
have ever been aware of. It's one of [14] 
those things when you are in a subsidiary 
that you do nsj for a parent company, 
okay. 

(is) By way of example, I can tell you 
when I [i7i was managing the news 
bureau at Chapel Hill, I always us) let - 
which was essentially the corporate 
equivalent of [ 19 ] the general admin¬ 
istration of the whole university ( 20 ] 
system-know what we were doing. You 
just do those (211 kinds of things. I hope I 
didn't mislead you in anyway ( 22 ] by the 
term courtesy. 

[231Q: Is this something that you, your¬ 
self - and (24) the this I’m referring to is 
providing information to [25] RJR Nab¬ 
isco that you, yourself, have undertaken 
to do? 

__ Page 30 

(i) A: Yes. We have a very direct-I have 
no [ 2 ] hesitation to pick up the phone and 
call Jason or to pop 13 ) a fax out to him if 
there is something he needs to know (4) 
about. 

15) Q: I’m talking more in a broader 
sense. I'm (6) trying to figure out how the 
practice of providing this [7] information 
to RJR Nabisco came about. Is this [sj 
something you, yourself; Peg Carter? 

19) A: I’m sorry, I didn’t understand you. 
No, (ioj it’s not just something I uniquely 
do. When I say not ui) uniquely do, I 
mean in general terms. They get copies 
( 12 ) of our internal publications.It's justa 
good [13) informational vehicle to let 
them know what's going on. 

(14) Q: Is this something that Ms. Ellis has 
asked [15) the people in- the media 
relations to dp,is to keep RJR [ i«] Nabisco 
informed? 

[17] A: No .It predates both ofus.Ifeel (is) 
certain! in' our employment there. 
[i9)Q:Do you know who it was that 
instituted 120 ) this, for lack of a better 
term, policy or this practice pi] of giving 
information to RJR,Nabisco? 

( 22 ) A: Mr.Janccek, I don't know exactly 
howto ( 23 ) answer that question because 
we have had in the last [24] couple of 
years a lot of activity going on, the LPL 
and. (25) whatnot. The practice of the 
subsidiaries sharing - , 
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[i] information back to the parent com¬ 
pany went on when I [ 2 ] was at the parent 
company, and as far as a person who (31 
initiated it, I mean, I wouldn't have a 
clue, but there (4) has been a lot to 
communicate through the years. 

[5] Q: You said this went on when you 
were at the [6] parent company. Are you 
referring to RJR Nabisco? 
m A: It was then RJ.Reynolds Industries 
when I pi was employed by the parent 
company. 

t9] Q: Do you know if this practice of 
giving BJR [ioi Nabisco information 
about the Joe Camel campaign or (it) 
information in general arose from a 
request by BJR [«] Nabisco? 

113) MS. BIXENSTINE: Objection. Asked 
and (M) answered repeatedly. 

[i$j MR. JANECEK: You can answer. 

[i6] THE WITNESS: lam unaware ofhow 
the [17] practice was initiated. It just has 
always existed, and (isj again, I would 
find similar circumstances in any parent 
119] company subsidiary. I don’t think 
that’s peculiar to [ 20 ] us. 
pi] BY MR. JANECEK: 

[ 22 ] Q: Ms. Carter, we have gone through 
the [23] information to RJR Nabisco. At 
any point in time, has [24] RJR Nabisco 
provided information to RJ. Reynolds 
[25] Tobacco about the Joe Camel ad¬ 
vertising campaign? 
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[1] A: No, sir, not that I’m aware of. 

[ 2 ] Q: Has RJR Nabisco provided you any 
directives [3] or directions regarding 
media relations on the Joe Camel [4] 
advertising campaign? 

[5] A: No, sir, they have not. 

[6] Q: In the instances where you have 
had enough [7] lead time to fax in¬ 
formation prior to release of a story [8] - 
what types of backups, so I could un¬ 
derstand it [9] better? You said there are 
cases in which there has no] been 
enough time for you to give information 
to RJR [ii] Nabisco before something 
goes out. What types of things (i 2 ) go out? 

[13] A: It is typical that when an organ¬ 
ization is [14] going to hold a rally or a 
press conference or something [is] of 
that nature, that they will put out a 
release in [i6] advance telling the time, 
date and place of such said [17] event, and 
where we have known that in advance 
and I [is] felt we might possibly be called 
upon to comment, I will [19] go in and 
prepare a draft statement or comment. 
That [ 20 ] can sometimes be a day or two in 
advance of when the [ 2 i]: group or 
individual is going to do something. 

[ 22 ] That’s where you get a little lead time. 

[23] More typically, with the anti-smoking 
activities related [24] to the b rands, they 
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got very ad hoc, and they come up [25] 
very spur of the moment and you hit the 
ground with your 
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[1] feet running. 

[ 2 ] Q: Let's take the former category. If 
you b\ become aware of some rally or 
press conference and you [4] have en¬ 
ough time to provide information to RJR 
Nabisco, [5] do you ever receive com¬ 
ments back from RJR Nabisco on [6] your 
proposed response? 

[7] A: I may have received questions, but 
RJR [8] Nabisco has never directed me to 
say something (9) differently other than 
what we proposed. I can never [io] 
remember that happening. 

Hi] Q: When you say you "may have 
received [i 2 ] questions," what types of 
questions? 

[13] A: Well, they might ask, you know, 
why have [i4] you chosen to say this or 
why - what are you thinking [15] about 
when you say that, and then generally 
what I do is [i6] put it in the context of all 
the information we have [i7] available - 
boiled it down to this one short statem¬ 
ent. [is] The answer is usually okay, I 
understand. 

[19] Q: HasRJRNabisco ever edited what 
you have [ 20 ] provided them? 

[ 2 i] A: I can recall no instance in which 
that [ 22 ] happened, no, sir. 

[23] Q: I understand they haven’t dire¬ 
cted you to [24] change things. Have they 
made suggestions or suggested [ 25 ] chan¬ 
ges to what you provide them with? 
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ID A: Jason is a pretty opinionated guy. 
I’m [ 2 ] sure he is always full of sug¬ 
gestions, but I always know B1 that I’m 
free to take or leave them. 

[4] Q: Ha ve you ever adopted some of Mr. 
Wright’s (51 suggestions in the instances 
where you provided them a [6] copy 
before it has gone out? 

[7] A: I cannot recall an instance when I 
would [8] have, and I’m not going to tell 
you categorically I [9] never thought he 
had a good idea, okay, but I can’t [io] 
reca 11 rewriting something as a result of a 
conversation (ii) we’ve had. 

[ 12 ] Q: How are you using the term re¬ 
writing? 

(131 A: That would be in the case where 
we have [ujactuallyawritten statement, 
which is - and mentally a ( 15 ] minority of 
the time, because usually we're dealing 
with [ 16 ] these very quickly and it's all 
verbal. 

[17] Q: Are you using the term rewriting 
in [ 18 ] changing one or two words? 

[19] A: Sure. I mean, rewriting could go 

[ 20 ] everywhere from two orthrec words 
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to a wholesale redo. ... 

[ 21 ] Q: Just so it is dear, is it your tes¬ 
timony [ 22 ] that you cannot recall re¬ 
writing, i.e., changing any of ( 23 ] the 
words after receiving a suggestion from 
Mr. Wright? 

[24] A: I cannot recall doing that. 

[ 2 $] Q: Are there other individuals bes¬ 
ides you who 
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[i] communicate with Mr. Wright about 
the Joe Camel [ 2 ] advertising campaign? 
B) A: In the event thatlmaynot be there, 
Maura [4] would fill in for me. 

[5] Q: Are you aware of any instances 
where Ms. [6] Ellis has filled in for you in 
the situation where there m is some lead 
time and you provide information prior 
to a [8] release? 

19] A: I’m not aware of any. 
do] Q: Are you aware of any occasions 
when Mr. [ii] Wright has gone over your 
head, so to speak, to Ms. 112 ) Ellis because 
you have not taken a suggestion that he 
H 3 l has made? 

[14] A: No. 

[15] Q: Are you aware of any time in 
which Mr. [ 16 ] Wright has gone to anyone 
beyond in the direct chain [17] that you 
have testified to? 

[is] A: No, I'm not. 

(19) Q: Is there any sort of approval 
hierarchy as [ 20 ] for things that are going 
to be released to the public [ 2 i] for the 
Joe Camel advertising campaign? 

[22] A: By approval hierarchy, I assume 
you are (23) asking of the responses that I 
prepare who has to see [24] them’ 

[25] Q: That’s correct. 
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HI A: It depends, Mr.Janecek. If it is a [ 2 ] 
subject that is something I have dealt 
with a lot,and bj there is no need to really 
deviate from our standard [4] responses, 
then, no.no one reviews it.If,however.it 
[5] is a new subject area and I have had to 
talk with either [6] brand staff at the 
tobacco company or other people [7] 
within the tobacco unit, and in pro¬ 
ffering up a new ts] response on our 
behalf, then I will have approvals [ 9 ] 
through to Tom Griscom for that. 

(io) If Maura is not in, Dave is not in, I am 
[ill perfectly free to go straight to Tom. 
It's not a rigid ( 12 ] process. 

[13] Q: On.these new subjects, does it 
work its way [i4| up the chain? What I 
mean by that is, do you first get ( 15 ) 
approval from Ms. Ellis and then Mr. 
Fishelandthento ( 16 ) Mr. Griscom before 
it goes out? 

[17] A: It is not really that formal. I mean, 
it's [ 18 ] not unlikely that Maura might 
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stand at my elbow while [ 19 ] I'm writing it 
on the computer and read it over my [ 20 ] 
shoulder. We are just not that formal in 
organization, [ 21 ) but in theory.yes,that’s 
the way it would operate. 

[ 221 Q: Do you recall any instances of 
making [ 23 ] public statements about the 
Joe Camel case,the (24 litigation thatyou 
are testifying in this deposition ( 2 $i. for 
today? ~ 
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M A: Oh, yes. 

[ 2 ] Q: When you release such public 
statements, is t3i that the type of matter 
where you will just make the tfl statem¬ 
ent without getting any further approval 
by other tsj individuals? 

(6) A: I never make statements ■> about 
litigation n without clearing them with 
my legal department, or [8] rarely. Maybe 
never is too strong a word, if I made [ 9 ] 
them before. I don’t check with them 
every time I say [io] it, but - 

HU Q: Besides the litigation department, 
who [ 12 ] would be involved in the 
drafting of this type of [ 13 ] statement? 

[l-i] A: That's not a set-and I'm thinking 
about us] it because it’s not a simple 
question.lt depends on (is) the nature - 
are we talking just about the Mangini 117 ] 
suit? 

[is] Q: Yes, just about the Mangini suit. 

[19] A: Just about the Mangini suit,as best 
I can [ 20 ] recall, it is typically just the legal 
department that I [ 21 ] would go to clarify 
any specifics. 

[ 22 ] Q: You wouldn’t discuss that with 
Ms. Ellis? 

[ 23 ] A: I might, sure, because if I’m out, 

she is [24] going to probably have to 
punch hit behind me on media [ 2 $> calls, 
so she needs to know what I’m saying. 
So, of ! 
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[l] course, we would talk about that. 

( 2 j But as far as formal approvals, I mean, I 

[3] may ask her to wordsmith behind me 

if I’m having a [4] particularly hard day or 

something. Does that answer [5] your 
question? 

[6] Q: That’s along the lines, and I think I 

[7] understand the confusions where I’m 

still talking about |8) approval. 

[9] Getting rid of approval, the term 

approval, [101 in your drafting a public 

statement, who would you 111 ] discuss 

what the content was going to be, 
besides your [121 litigation department? 

[ 13 ] MS. BIXENSTINE: Are you still re¬ 
ferring to [14] statements about^the 

Mangini case? 

[is] MR. JANECEK:The Mangini case. 

[i6] THE WITNESS: I cannot recall right 


offhand [17] and I can’t tell you that I did 
not discuss it with [i8j others, butlcannot 
recaU-I’mnot-Ijust can’t [19] think back 
and recall an instance where I would 
have [ 20 ] really talked with anybody 
other than the attorneys to [ 21 ] get just a 
status update. I might on occasion reach 
out [ 22 ] to our library and do some 
checking on databases to see [ 23 ] any 
new information that surfaces out there, 
but-I’m [24] nottryingto be evasive.1 just 
don’t recall anything, [25] anybody else 
that I would have checked with. 
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U) BY MR. JANECEK: 

[ 2 ] Q: Do you ever recall discussing any 
public [31 statement that you were work¬ 
ing on with Mr. Wright [4] before that 
public statement has gone out? And 
again, [5] I’m talking about the Mangini 
case. 

[6] A: No, sir, I don’t. I don’t recall having 

[7] any such conversations. 

[8] Q: Do you recall ever having such a [9] 
conversation or a conversation dis¬ 
cussing what you [ 10 ] intend to release 

: with Ms. Carol Makovich? 

Hi] A: No, sir. 

[i 2 ]Q:Do you recall any instance in 
which you [ 13 ] have had conversations 
with Mrjimjohnstonabouta [i4j statem¬ 
ent that is going to be made prior to its 
making? 

[i$l MS. BIXENSTINE: About the Mangini 
case? 

[ 16 ] MR. JANECEK:About the Mangini 
• case. 

[17] THE WITNESS: About the Mangini 
case, I [is] don’t recall any instances of 
discussing responses with (i 9 jJim,no,sir. 

[20] BY MR. JANECEK: 

[ 2 1] Q: Do you recall having any dis¬ 
cussions with [ 22 ] Tom Griscom prior to 
the making of a statement about the [231 
Mangini case prior to its release? 

[24] A: I’m sure that there have been 
times when, [ 25 ] yes, I would have talked 
with Tom about it. I can’t 
^_ Pago 40 

[l] tell you specifics right offhand,but I’m 
sure we did. [ 2 ] That wouldn’t be un¬ 
usual. 1 

[3] Q: Have you ever been asked by the 
board Of [4] directors of RJR Tobacco to 
provide them with [51 information about 
the Mangini case? 

[6] A: No, sir, I have not. 

[7] Q: Have you ever been asked to give 

[8] information to the board of directors 
of RJR Nabisco [9] about the Joe Camel 
Mangini case? 

1 

[in] A: No, sir, I have not. 

[ii] Q: Are you aware of any instance in 
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which Ms. [121 Ellis has been asked to give 
information to the board of ( 13 ] directors 
of IUR Tobacco about the Mangini case? 

[14] A: No. 

[is] Q: Are you aware of any instances in 
which Mr. [i6] David Fishel has been 
asked to give information to the [i7] 
board of directors of IUR Tobacco about 
the Mangini [is] case? 

[19] A: No. 1 * 3 * * 6 7 * 9 * * * 13 * * 6 

[ 20 ] Q: Are you aware of any instances in 
which Mr. [ 21 ] Tom Griscom has been 
asked to give information to the [ 22 ] 
board of directors of RJR Tobacco about 
the Mangini [ 23 ] case? 

[24] A: No, sir. 

1 > - 

[25] Q: Are you aware of any instances in , 
which Mr. 
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[i] Jim Johnston has been asked to give 
information to the [ 2 ] board of RJR 
Tobacco about the Mangini case? 

[31 A: No, sir. 

[4] Q: Are you aware of any instances in 
which Ms. [5] Ellis has been asked to give 
information to the board of [6] directors 
at RJR Nabisco about the Mangini case? 

[7] A: No, sir. 

[8] Q: Are you aware of any instances in 
which Mr. [9] David Fishel has been asked 
to give information to RJR [to] Nabisco's 
board of directors about the Mangini 
case? 

[ii] A: No, sir. 

[12] Q: Are you aware of any instances in 
which Mr. (13) Tom Griscom has been 
asked to give information to the (14) 
board of directors of RJR Nabisco about 
the Mangini ( 15 ) case? 

[ 16 ] A: No, sir. 

[17] Q: Are you aware ofany in which Mr. 
Jim [is] Johnston has been asked to give 
information to the board (19) of directors 
at RJR Nabisco about the Mangini case? 

[ 20 ] A: No, sir. 

[ 2 1] Q: Of the people that I have iden¬ 
tified,do [ 22 ] you knowif they have never 
given information to the [ 23 ] board of 
directors of RJR Nabisco about the 
Mangini [24] case? 

[25] A: Of the three people in the ex¬ 
ternal 
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[i] relations area,Maura Ellis,David Fishel 
or Tom [ 2 ] Griscom, I fecl certain that if 
they had ever been [ 3 ] asked, I would 
know about it, because I'm the principal 
[4] resource in the department on that, 
and so I feel ftiirly [5] confident that I 
would know if any one of the three of [6] 
them had been approached. 
[7)AsfarasMrJohnston,IsuspcctthatI[8] 

(9) Page 37 - Page 42 
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wouldn't be the pcribflhe^^idj^b^ 
to if he, werej ::^Jng; 1 :w;;^'ip^fc'eji';a 
statement or a presentation orihinjf^iay 
[uq convey informatjohto thbfeoiaitliHe 
would likely go tcV t (n)foe 1 legal i dcir 
artment for that inftirniatioii; instead of 
mi come td‘m6,ijnlesjl bq had * specific 
question abput rehttc^, ft#, 

provide, iisr 'tTOdb^iHfcca&iipxy^r^ell^a^esj 
abovh pipniodomil][bii i * 3 hs; , 6r:i;j«jj{|giv¬ 
eaways with respiratqth^jbelObiiel i>r 
the Cjiwldl j!7i'<i^a|fc^;!:? :: ;.iM?T!?’!l 1 S . 
U8] A: We have not done any news re* 
leases like ti9] that in the years foatlhave 
had responsibility for [ 2 oj this brand, 
which has been the last five years. Prior 
] 2 i] to that,I can't recall—I can't reCall one 
right ( 22 ] offhand,but I can’t tell you again 
un-categorically ( 23 ) there wasn’t some¬ 
thing. 

[24j Q: Ms. Carter, are you aware if RJR 
Tobacco ( 2 $) has given any press release 
or media piece about 

Page.43 


ID advertising or marketing firms that it 
uses to promote [ 2 ] cigarettes? 

01 MS. BIXENSTINE: Camel cigarettes?.! 

[4] MR. JANECEK: The marketing of 
Camel (5) cigarettes. 

[6] THE WITNESS: Any news release or 
media m communications regarding one 
of the agencies, I cannot i»j — I cannot 
think of any formal release that we have 
t9] done. I can’t remember. I can’t recall 
one. We have |ioj not typically done this 
kind of release in recent years. 

HU BY MR. JANECEK: 

in] Q: What do you mean by recent 
years? 

U3) A: We just have not done very many 
news [M] releases in recent years related 
to our brands or the usj management of 
our brands by agencies. 

(is) MS. BIXENSTINE:Would this be a 
good time [17] for a restroom break? 

[is] MR. JANECEK: Sure. ( 19 ] (Off-the re¬ 
cord, brief recess.) 

[2oj BY MR. JANECEK: 

l 2 i]Q:Ms. Carter, have you been in¬ 
volved in any ( 22 ] media releases or press 
releases about any sporting [ 23 ] events, 
racing? 

[24] A: No, sir. 

[23] Q: Who would make those types of 
statements or 
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[i] press releases about the Joe Camel 
racing, the Joe Camel [ 2 ] car? 

13] A: That would be done out of our 
sports [4] marketing department. 

[3] Q: Are there other departments bes- 
ides yours, [6] the media relations and the 
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^ports' marketing department, m that 
vyquld make public statements about 
fssiifii] relating (s) to Camel? • .t ‘ 
(?) A;No.Bypublic statements,youmcan 
media [to] communications? 

[til Q: Media communications. As an ex¬ 
ample for [ 12 ] this-what I'm assuming is 
tjm Sports marketing, and (131 correct me 
ifTmi wrong -i announcing foe creation 
Of tM] the Camel car? 

[isjlA: bight. That was sports marketing 
that iiS] handled that. 

[17] Q: Is there any coordination bet¬ 
ween the [is] sports marketing dep¬ 
artment and your department? What’s 

[19] the title of your department? 

[ 20 ] A: Public relations. 

| 2 i) Q: Is there any coordination bet¬ 
ween the [ 22 ] making of public state¬ 
ments that goes on between your ( 23 ) 
department, public relations and the 
sports marketing [24] department? 

[23] A: Yes, sir, at times there are. 
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(l) Q: And who is responsible for coor-' 
dinating [ 2 ] those types of statements? 

13 ) A: If it's related to Camel, it’s me. 

[4] Q: Are there any other departments 
within RJR [3] Tobacco that you coor¬ 
dinate the making of public (0 state¬ 
ments about Camel or Camel cigarettes 
or Camel m items? 

(8j A: Yes, sir, there are. 

19] Q: What other types of departments 
do you [ioj coordinate with in making 
public statements about Camel? 

[ii] A: I obviously have access to the 
marketing ( 12 ] stiff, and on occasions, I 
consult with the business [ 13 ] informat¬ 
ion and analysis department for help in 
[14] understanding some of the research 
that’s out there, and (isj then on oc¬ 
casion, I will go to our library and do (IS) 
document research. If it's a matter of 
litigation, [ 17 ] obviously I talk with our 
attorneys. 

[is] Q: Is there any coordination bet¬ 
ween the [19] making of public state¬ 
ments that goes on with RJR poj Tobacco 
and other tobacco subsidiaries? I’m 
thinking of ( 21 ) - is it worldwide tobacco? 
Is that foe other m subsidiary? 

( 23 ) MS. BIXENSTINE: Objection to the 
form of [24] foe question. 

125] BY MR. JANECEK: 
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ID Q: Do you know foe structure or foe 
entities [ 2 ] that are involved in foe 
marketing and promotion of [3] Camel 
cigarettes? ! 

[4] A: Domestically it is RJR Reynolds 
Tobacco [3] Company, which is basically 
the domestic subsidiary. [6] RJ. Reynolds 


Tobacco International handles the m 
marketing and j^pobtion of Camiel out¬ 
side of this [8] country., i'L-i !' .•! ; 

[9] Q: Is there any coordination between. 
RJR [ioj Tobaccofand RJR Tobacco In¬ 
ternational with! respect to [ii] public 
statements about Cainel cigarettes? ’..i,- 

[i 2 ] A: If. there .’is[ coordination': fo foe 
sense - to usj foe ppini that if they get a 
question about die domestic jpo. cam¬ 
paign, they referfoosc reportersio imcplf 


campaign related to (i«3 Camcl. theh I 
refer them to them. We don’t try to [17] 
answer each other’s questions. 

[is] There have been occasions when 
they are, [19] i.e., either one might be 
doing responses that we would [201 bring 
each other in on foe telephone call and 
switch foe [ 2 i] reporter off. 

[ 22 ] Q: What is RJR Nabisco's role in 
coordinating ( 23 ] those types of re¬ 
sponses to media calls with respect to [ 24 ] 
RJR Tobacco International and HJR Tob¬ 
acco? 

[23] A: None that I recall them ever 
getting 
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[i] involved in. I have essentially a coun¬ 
terpart at foe [ 2 ] international company 
and we just deal with each other. 

(3) Q: Are there ever any instances that 
you can [4] recall in which your coun¬ 
terpart at RJR Tobacco [5] International, 
yourself and Mr Jason Wright, have been 
[6] on foe same telephone conversation 
or foe same meeting m regarding Camel 
cigarettes? 

[8] A: None that I can ever recall. 

(91Q: Do you recall any meetings or 
telephone (ioj conversations with your¬ 
self,your counterpart at RJR [ii] Tobacco 
International and Ms. Carol Makovich? 

( 12 ) A: No. 

[13] Q: Do you recall any meetings or 
telephone [14] conversations where your 
counterpart at RJR Tobacco [i$] Inter¬ 
national, yourself and any person affil¬ 
iated with [ 16 ] RJR Nabisco have been 
involved on that call or meeting? 

[17] A: No. Not related to Camel, no, sir. 

[ 18 ] Q: Ms. Carter, does foe PR depar¬ 
tment have a [19] budget that it operates 
within? 

[ 20 ] A: Yes, sir, we do. 

[ 2 1] Q: Do you know who sets that bud¬ 
get? 

[ 22 ] A: Each of us in our department 
estimate what ( 23 ] is goingto be required, 
we think. I don’t mean again [24] to sound 
loose here, but we are in foe tobacco 
business ( 23 ] and no one never knows 
what’s going to come down foe 
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(l) pika, so you maka your bast shot guss^for 
what you (3) might naad for tha next yaar^and 
than it goas through a ( 3 ) formal budgat ravfow 
procass. It goas through tha [4] managarqa'nf 
ranks ana than you are Inform ad back what 
you [$) have got. 


[ 61 Q: Can you Identify the individuals 
you mean m by the management ranks? 

[sj A: In our department, it ultimately 
would end C9] up with Tom Griscom,ahd 
then I presume he has to take tx6) ftirfto 
further review, but I’m sonyl don’t 
knowuuthat.Idon’tknowwhereftgOM ' 
from there. 

( 12 ) Q: But you do know that there is 
further (ij) review of Mr. Griscom’s 
analysis of your prospective (i4) budget? 

(is) A: Yes, sir, the tobacco level, they 
have to [i6] review all the budgets" to 
make sure that they are going (i7) to fit 
within the company's plans forthc next 
year.I (isj just don’t know who does that. 
(19) Q: Do you know if RJR Nabisco lias 
any ( 20 j involvement in the budgeting 
process for the PR pi) department? • • 

( 22 ) A: Absolutely none that I am aware 
of. 
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(1) Tobacco.at the time of the LBO? 

( 2 ) A: Yes, sir. 

(31 Q: Did yqur superiors in the PR dep- 
, art#nehtj»glve yoinany communication 
■ withresprietto wha4chjinges,i5) if any,or 
what changes wouldn’t be made, if any, 
after resulfofthe LBO? 

(7) MS;K5vciR:In theCamel campaign? 

W MRJ ANECEK: Nabisco's 
.invotfemeht, Rjfecp) (Nabisco - just the 
effect*of the LBO oh the ; PR (toj dep- 
artmdfat.* .. * • 

. pi) THE WITNESS: I^don’t recall any - 
and I (i 2 ) sya&putting.out the employee 
^omiqhQications, olaiy, for [131 the tob¬ 
acco company, but, I don't recall any 
deputment Y liii specific com- 
municatipns related to the LBO. You’re 
(is) talldrtg abbutscyen years ago, and we 
have been through "t?6) alot since then 
and I just don’t-but I don’t recall (i7] any. 
ji8) BYMR^ANECEK: 

(19) Q: Do:ybu recall if there were any 
people.thjt ( 20 ) either joined or left the 


(23) Q: I’m going to go back to the merger irnm^d^tcly pi) after the 

BKENSTlNEii object to this line 
[25i A. I believe that s correct. p 4g of j 23 ) Questions as outside; the scope of 

a fhis dtfpojmion. Are i24) you going to tie 

this up with theJoe Camel campaign? 

'pin MfUANECEK-Yes. ' 
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ID Q: Now, in 1988, did you work with 
RJR ( 2 ) Industries? 

(3) A: No, sir. I was with R J. Reynolds 
Tobacco «) Company. 1 

is) Q: When were you with 'RJR In¬ 
dustries? 

(6) A: I joined them in June of ’83 and I 
left (7) there in the fall. I think it was 
October, but I'm not (8j certain. It was 
October or November of ’84. 

(9) Q: And from RJR Industries you went 
to RJR [loj Tobacco? 

HD A: That's correct. 

( 12 ) Q: What was your title with RJR 
Tobacco when 113 ] the LBO occurred? 

[mi A: I was manager of internal com¬ 
munications. 

U5) Q: Did you. receive any com¬ 
munications from ( 16 ) your superiors at 
the time immediately after the LBO? 

(17) MS. BIXENSTINE: Objection ;to the 
form of us] the question. That’s awfully 
broad. 

U9) BY MR. JAIlEbEK: ' 

( 20 ) Q: Did you receive any copv 
munlcations from pi) your superiors 
regarding any [changes' that would fee' 
made ( 22 ) or what the effect of the LBO 


UtJHE .WITNESS: I^t me just think a 
minljitc pfabout t&nc frames here. And 
youri^ucstion, is*did Dispeople join or 
leave" die fk department immediately 
after (4) the LBO?/1 dop’t' recall any 
immediate departures, no, (j) sir, from our 


department even within^ months after 
the t^LBOgLdpn’t recauany.but again, 
jepu aa asl<fflg pi about something seven 
jyears ago.that’s Icqid of tough. 

'i»l BY MR. JANECEK: 

P1,Q: Are you aware, or do you know if 
theft was* [ioi any. change in senior 
Management in the PR department as (i u 
»resul{o^|i^L^O?^i.; 
l}?) M^BlXEf)STiNE:At the tobacco 

= 

[15) MR. JANECEK:!At RJRTobacco. , 

(14) THE WlTNESS:<Thbrewas not. 

(15) BY-M&JANEC&te " ' 

(if) Qi^potyou knfyw if there was any 
feporfcor (i7) presentation made to RJR 

h8)Wut was the mune of the entity that 
was im cnated.aftef.die iBO? Was that 
[still RJR Nabisco; milnc!? 
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pany. 

P31 THE WITNESS: This was not simple 
stuff (24) when they did all this, so please 
don’t take me as your psj final authority 
on this.The parent company remained 
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(i) RJR Nabisco, Inc., but there was 
created RJR Nabisco p) Holdings Corp., 
and as I recall, there may have been ( 3 ) 
other legal entities,but lam certainly not 
the right (4) person to be asking. I didn’t 
understand it then and I tsi probably 
couldn't repeat it accurately now. 

(6) BY MR. JANECEK: 

(7) Q: After the LBO, do you recall any (8) 
presentations that were made to RJR 
Nabisco, Inc., about (91 the Joe Camel 
advertising campaign? ' 

(to) A: No, sir. I don't recall any made 
about the [it] Joe Camel advertising 
campaign, no, sir. 

( 12 ) Q: Do you know if there were any 
presentations (13) made about cigarettes, 
including Camel cigarettes, to (i4) RJR 
Nabisco, Inc., immediately after the 
LBO? 

(i$)A:Not from the public relations 
department ( 16 ) that I can recall, no, sir. 

(17) Q: Was the RJR Tobacco public re¬ 
lations ns) department involved in mak¬ 
ing any public statements [ 19 ] about the 
IBO? 

( 20 ) A: We made no public statements 
about the IBO. pi) We only handled 
internal communications to tobacco ( 22 ) 
company employees.' 

(23) Q: Do you know who made public 
statements (24) about the LBO? 

P5) A: My best understanding was that a 
PR firm 
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ID called Keskt & Company handled the 
media relations pi related, for KKR. 

(3) Q: Could you spell that? 1 

(4) A: K-e-s-k-t, I think, Keskt & Company. 

15) Q: Are there any other external firms 
that RJR (6) Tobacco uses, PR firms, with 
respect to the Camel p] cigarettes? 

[81 MS. BIXENSTINE: Objection to the 
(ormof (9) the question. It suggests that 
there are; any, and I [ioj believe the 
testimony that she gave before about an 
[ill outside. PR firm was with respect to 
RjRNahiscb,Inc.-,[i 2 )soIju$twantedthat i 
tjobcclcaf. i 

U3) MR; JANECEK: Did you follow the i 
question? : . > 

(ril "THE[WITNESS: I was going to clarify i 
the [151. rame point, that when I men- [ 
tipned Keskt, thatwas in [i6] response to , 


woukl have - let me go P3) back one step. 

P4) Were you with the PR department ■ M& .BggNSTl^lE.t^ patent cpm- ^ h o handled the LBO communications 
when you psj were the manager of : ■ " ■ ! ’ .,.,,1 ,and they (17) did that for KKR. You are 

internal co mmuni cations at RJR p 2 )M 8 » JANECEK: The; .parent ' com- now' asking me does Reynolds (is) Tob- 
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acco Company's public relations dep¬ 
artment retain any 119 ] PR firms? On 
occasion, yes, sir, we do for special 120 ] 
projects. Now, are you asking me about 
Camel specific? 

[2i] BY MR. JANECEK: 

122 ] Q: Cigarettes in general first. 

[23] A: Then I need to correct my re¬ 
sponse so I [24] give you an accurate 
response. Relative to any brand of ( 2 $j 
cigarettes, I cannot recall us hiring a PR 


in recent years to handle - let me think 
here -1 don't [ 2 ] want to give you a wrong 
answer. I know we haven't for D1 Camel, 
okay, and I would have to tell you I’m just 
not [4] aware of anything for any of the 
other brands, but I [5] can’t rule out that 
something hadn’t been done. 

[6] Q: I think you just answered my next 
question, m but I will ask it just to make 
sine the record is clear. 

[8] Arc you aware of any instances in 
which RJR [ 9 ] Tobacco has hired an 
outside PR firm on the topic of no] Camel 
cigarettes? 

HD A: No. 

[ 12 ] Q: Are you aware of any instances in 
which RJR [13] Tobacco has hired an 
outside PR firm on the topic of the [14] 
Joe Camel advertising campaign? 

[is] A: No, I’m not, no, sir. 

[ 16 ] Q: Are you aware of any instances in 
which RJR [17] Tobacco has hired an 
outside PR firm on the topic of the [is] 
Mangini case? 

[19] A: No, sir. 

[ 20 ] Q: Are you aware if RJR Nabisco has 
ever hired [ 21 ] an outside PRfirmto make 
statements on the topic of [ 22 ] cigarettes 
in general? 

[23] MS. BIXENSTINE: Objection. It’s out¬ 
side [24] the scope.You can answer. 

[25J THE WITNESS: I’m not aware of any. 
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ID BY MR. JANECEK: 

[ 2 ] Q: Are you aware of any instances in 
which RJR [ 3 ] Nabisco has hired an 
outside PR firm on the topic of [4] Camel 
cigarettes? 

[5] A: No, sir, they have not. 

[6] Q: Are you aware of any instances in 
which RJR [7] Nabisco has hired an 
outside PR firm on the topic of the [8] Joe 
Camel advertising campaign? 

[9] A: No, sir. 

[10] Q: You are not aware, or they have 
not? 

[11] A: I’m not aware of one,and I think I 
would [ 12 ] be, so - 

[131Q: Are you aware of any instanc es in 
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which RJR |i4] Nabisco has hired an 
outside PR firm on the topic of the (15] 
Mangini case? 

( 16 ) A: No, sir. 

[17] Q: After the LBO in 1988, were there 
any [is] changes in policies or proced¬ 
ures in the PR department [ 19 ] for RJ. 
Reynolds Tobacco? 

[ 20 ] MS. KACIR:MrJanecek,theIBOwas 

( 2 1) negotiated in '88, but unless my 
memory is wrong, I [221 think it,was 
actually technically consummated in 
early [231 '89, so that none of us are 
working on a misapprehension [24] here. 

[25] THE WITNESS: That's why I was do¬ 
ing the 
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ID mental calendar a few minutes ago, 
because it was late [ 2 ] ’88 when the 
agreement was struck, but it was early 
’89.0] And your question is-excuse me. 

[4] MS. BIXENST1NE:I had an objection, 
so [5] could you restate your question. 

[6] MR. JANECEK: Can you just read 
back the m question. 

[8] (The record was read.) 

[9] MS. BIXENSTINE: Why don’t you lim¬ 
it it or (io) focus it on instead of asking 
generally and then get to [ii] the Camel 
campaign, maybe we could shortcut this 
a [ 12 ] little bit along if you just said were 
there any changes [ 13 ] in policy in the PR 
department that affected the Joe (wj 
Camel campaign or something like that. 

[ 15 ] MR. JANECEICI’m just trying to get 
the [ 16 ] involvement of the RJR Nabisco 
in the department U7j generally. I do 
need to get into howit affects the PR [is] 
department overall and then specifically 
with Camel. 

[19] MS. BIXENSTINE:You could ask if 
RJR [ 20 ] Nabisco had -if the LBO affected 
RJR Nabisco's [ 2 ij involvement in the PR 
department. 

[ 22 ] MS. KACIR: Or lack there of. 

[23] BY MR. JANECEK: 

[24] Q: And I’m sure you are totally con¬ 
fused now. 

[25] A: It would be nice to clarify the 
question, 
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ID please. 

[ 2 ] Q: Were there any changes in the 
policies or [ 3 ] practices of RJR Tobacco 
after the LBO in 1989,and I'm [4] talking 
about the PR department? 

[5] A: None that I recall, no, sir. 

[6] Q: Do you recall if there were any 

changes m with respect to how RJR 
Tobacco handled the PR press [8] state¬ 
ments about the Camel advertising cam- 
paign? _j_ 


[9] A: No, sir, not that I recall. 

(10) Q: Ms.Csuter.I’mgoingtorundowna 
list of [ill names, but I’m going to ask the 
question with respect to [ 12 ] all of them. 
And if it’s okay with counsel to try to [ 13 ] 
short circuit,! will ask the question once 
and then [i4] just mention the nameand if 
you could respond to the (isj original 
question. If you get confused or you 
need me [i6] to repeat the original 
question, please let me know. 

(17) The first question I'mgoing to ask is if 
[isj you know who these individuals are. 
The first name is U9] Louis Gerstner. 

[ 20 ] A: An d you j ust simply want to know 
if I know [ 21 ] who he is? Yes, I know who 
he is. 

[ 22 ] Q: Have you ever discussed the 
Camel [ 23 ) cigarettes with Mr. Gerstner? 
[24j A: No, I have not. 

[25] Q: Have you ever discussed the Joe 
Camel 
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HI advertising campaign with Mr. Gerst¬ 
ner? 

[ 2 ) A: Not that I can recall, no, sir. 

[3] Q: Now, those same three questions 
I’m going [4] to ask with respect to each 
individual. Do you know Mr. (sj Green- 
iaus? 

(6) A: I know who he is,and yes, sir, I have 
met [7] him on occasion. 

[8] Q: Have you ever discussed Camel 
cigarettes or [9] the Joe Camel advertising 
campaign? 

[io] A: No, sir. 

Hi) Q: Do you know Mr. James W. Joh¬ 
nston? 

[ 12 ] A: Yes, sir, quite well. 

[13] Q: Do you know Mr. Kari M. Von Der 
Heyden? 

[U] A: I know who Mr. Von Der Heyden 
is, and I [isj have met him before. 

[ 16 ] MS. KACIR: Could you speak up just 
a [17] little bit. 

[is] THE WITNESS: I’m sorry. 

[19] BY MR. JANECEK: 

[ 20 ] Q: Have you discussed the Joe Camel 

[ 21 ] advertising campaign or Camel cig¬ 
arettes with Mr. Von [ 22 j Der Heyden? 

[ 23 ] A: No, sir. 

[24] Q: Do you know who Mr. Eugene 
Croisant is? 

[25] A: Yes, I know who he is. 
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[i)Q:Have you discussed Camel cig¬ 
arettes or the [ 2 ] Joe Camel advertising 
campaign with Mr. Croisant? 

[3] A: No, sir, I have not. 

[4j Q: Do you know Lawrence R. Ric- 
dardi? 
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(5jA:Ricciardi,yes,Ido. .. , 

[ 61 Q: And have you discussed'either 
Camel m cigarettes or the Joe 1 Camel 
advertising campaign with (8j Mr. Ric- 
dardi? 

[91 A: Not that I can recall. 

(io) Q: Do you know David B. Kalis? 

Ill) A: Yes, I do. 

[ 12 ] Q: Have you discussed Camel cig¬ 
arettes or the (13) Joe Camel advertising 
campaign with Mr. Kalis? 

[Ul A: Yes, I have. 

[15) Q: What was the situation wbiere you 
discussed [ 16 ] either of those topics with 
Mr. Kalis? 

[17] A: Mr. Kalis previously held the job 
now held [is] by Jason Wright before 
leaving the corporation, and it (19) would 
have been in the same respect of con¬ 
versations [ 20 ] with Jason I’ve had, prin¬ 
cipally passing information on [ 2 i] to him 
to keep him informed of what's goyig 
on. 

[ 22 ] Q: Other than in Mr. Kalis' capacity, 
for lack [ 23 ] of a better term, your 
counterpart at RJRNabisco, have [24] you 
discussed Camel cigarettes or the Joe 
Camel [25] advertising campaign with 
him? 

Pag«,60 

I 

HI A: No, sir. Just for the record, he 
outranked [ 2 ] me a little bit, okay; so not 
exactly a counterpart. ? 

[3] Q: Do you know Lawrence P. Kur- 
lander? ‘ 

[4i A: No, I do not. 

[sj Q: Do you know J.Thomas Pearson? 

[61 A: J. Thomas Pearson, no, sir,! don’t 
think [7] so. 

[8j Q: Do you know Robert S. Roath? 

[9j A; No, sir. 

[ 101 Q: Do you know Roger D. Semerad? 
Hi) A: Yes, I do. 

[ 121 Q: Have you ever discussed the Joe 
Camel [ 13 ) advertising campaign : or 
Camel cigarettes with him? 

(14) A: No, sir, I have not. 

[151Q: Do you know Stephen R. Wilson? 

[ 16 ) A: Not well, but I know who^he is. 

[17) Q: Have you ever discussed Camel 
cigarettes or iisj the Joe Camel ad¬ 
vertising campaign with him? 

[19) A: No, sir. 

[ 20 ] Q: If you could, wait until I finish. 

[ 2 1) A: I’m sorry, I apologize. 

[ 22 ) Q: Do you know Mr. Frederick W. 

Zuckerman? . 

[23] A: No, I do not. 

[24] Q: DbyouknowMr.MJB.OglesbyJr.? 
[251 A: Yes, sir, Ido. 
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[l] Q: Havq. you qjrer discussed Camel 
cigarettes or [ 2 ) the Joe Camel advertising 
campaign with Mr. Oglesby? 

[3j AiYcs.Ih^ye.^ 

[4] QyWhaj was the situation sur- 
rounding your [ 5 ] discussion with Mr. 
Qglcsbyabout Camelor thejoe Camel [ 6 ] 
advertising campaign? 

[ 7 ] A: Principally responding to ques¬ 
tions he has [ 8 ] had about one or two 
eyents thdjhavetakenplace [9J related to 
anti-smoking activities against Camel. 

. [io] QiWhai’s Mr. Oglesby’s title, if you 
know?; . 

[11] A: I don’t know his precise title. I’m 

sorry. / v' 

( 12 ) Q: Does Mr. Oglesby work for RJR 
jTobaceo? 

[131 A>*1 don’t-know exactly what his 
reporting [i4j relationship is. 

[151 QiDoyoU know if he is employed by 
HjR uqTobacco? 

ini A: I doji’t want to speculate on - he 
does fie] government relations and I just 
don’t want to speculate [19] on his title if 
ybu don’t mind, or^whether he is a 120 ) 
Corporate or tobacco employee, 
pi] Q: Just to clarify,do you know if he is 

[ 22 ] eiifploycd by RJR Nabisco in any 

capacity? 4 

( 23 ) M^.BIXENSTINE:Asked' and an¬ 
swered! 

.[24]THtWrrNESS:^jjust am not com- 
fqrtahle [ 25 ) speculating because I just 
don’t kpow precisely who 
y _>_ Pago 62 

[1) writes his paycheck. 

[2) BY ftRlJANEC^: 

[ 3 ) Q: Can yqu .describe the circumst¬ 
ances - [4] strike that. 

is) Yog testified that you ,did have [6) 
^conversations witii Mr. Oglesby about 
"£amel anchor th(?bl Camel advertising 
jparnpaign.y.Can you’’describe the [sj 
'Situation Or the circumstances how that 
came about. 

pfMS.’BlXENStifJE: Asked and an- 
swered.You [fo]'can answer. 

(in THE WITNESS^ .only remember - 
only one fi 2 ] instance ftally stands out in 
my mind, and it jyasfctim] event and he 
calledto check on the status of it, and [i4| 
what we knew, if we hsTd had an update 
on it. * 

[151 BY MFL JANECEK: 

[ 16 ] Qc-Didhc ask you 40 undertake any 
tasks?''' '' 

IP) AiNo, he did not, just was asking 
statugffiB) status check. 

(!i9).Q: Do. you know Richard J. Mar- 
cotullio? t 
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[ 20 ] A: Yes, I do: 

[ 2 1] Q: Have you ever discussed either 
Camel [ 22 ] cigarettes or the Camel ad¬ 
vertising campaign with Mr. [ 23 ] Mar- 
cotullio? 

[24] A: Yes, I have. 

[25] Q: In what circumstances, or could 
you 
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[1] describe the circumstances of how 
this conversation took [ 2 ] place? 

[3] A: Mr.Marcotullio, I don’t know what 
his [4j title was, but he essentially man¬ 
aged external relations [5] for the tob¬ 
acco international company, RJR Tob¬ 
acco [6] International, and it was typical 
of our sharing [7] information back and 
forth on what each company had to [8j 
market at any point in time. We talked 
rather [9] frequently. 

[io] Q: And what types of subjects would 
you [in discuss? 

[ 12 ] A: Typically issues. Again, when it’s 
an [13] international question, it comes 
into the domestic (i4) company, I would 
give Richard or one of his employees a 
[15] call andsaycouldoneofyouguys call 
this person [ 16 ] back, and likewise, he 
I would call me and refer domestic [17] 
related questions back over to us. 

[ 18 ] Q: Were there other types of com¬ 
munications [19] besides the referring of 
international questions to him? 

[ 20 ] A: There was one joint project that I 
recall ( 21 ) during the years that we 
worked on together. 

[ 22 ] Q: Do you recall what that was? 

lii) MS. BIXENSTINE: I permit you to ask 
if it [24] related to Camel. 

[25] BY. MR. JANECEK: 
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ID Q: Did it relate to Camel? 

( 2 ) A: Yes, it did. . 

[31Q: Do ybu recall what that project 
■was? 

[4] A: Yes. It was. an exhibit that the 
Lbuvre was [5] putting together and they 
were using some archival (6) domestic 
advertising, and I helped with doing 
$ome [7] research on the artwork pieces. 

[8] Q: Do you recall if this was before or 
after [9j the LBO? . f 

[io] A: This was after. ’ 

(ill Q: Do you recall when this took 
place? 

[ 12 ] A: Time frames are such a challenge 
in recent [ 13 ] years. Let’s see, it was 
probably maybe three years [i4j ago. 

[15] Q: Did you discuss the exhibit with 
anyone at [id] RJRNabisco, the exhibit at 
the Louvre? 

117] A: No, sir, not that I recall. _ 
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118 ] Q: I>o you recall receiving any in¬ 
ternal |i9] communications, memos, writ¬ 
ten communications from RJR (201 Nab¬ 
isco about exhibiting archival ad¬ 
vertising at the ( 2 i) Louvre? 

[ 22 ] A: No, sir, none that I recall. 

[23] Q: Do you know if anyone in the PR 
department [24] discussedthe exhibiting 
of the archival advertising at ( 29 ) the 
Louvre at BJR Nabisco? 
_ Pago 65 

Hi A: Not that I'm aware of, no, sir. 

[ 2 ] Q: Other than this exhibit and the 
questions (3) that are referred between 
the companies, were there any [4] other 
projects you woiked on with Mr. Mar- 
cotullio [5j regarding the Camel ad¬ 
vertising campaign or Camel (£] cig¬ 
arettes? 

[7] A: None that I recall. 

[8] Q: Do you know Mr. Daniel M. Un¬ 
derwood? 

[9] A: Yes, I do. 

[10] Q: Did you have any conversations 
with Mr. [in Underwood regarding 
Camel cigarettes? 

[ 12 ] A: No, I have not. 

U31Q: Did you have any com¬ 
munications with Mr. [14] Underwood 
regarding the Joe Camel advertising 
campaign? 

[15] A: No, I have not. 

[ 16 ] Q: Do you know Mr. Alan T. Kirby? 

[171 A: Yes, I do. 

[is] Q: Did you have any com¬ 
munications with Mr. [19] Kirby about the 
Joe Camel advertising campaign or 
Camel [ 20 ] cigarettes? 

[ 2 1] A: No, sir. 

[ 22 ] Q: Do you know a Mr. Jeremy P.R. 
Harris? 

[ 23 ] A: No, I do not. 

[24] Q: Do you know aJosephH. Sherrill? 

[25] A: I know who he is. 
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[i] Q: Did you have any communications 
with Mr. ( 2 j Sherrill - 

(31 A: I believe it’s pronounced Sherrill. 

[4] Q: Regarding the Joe Camel ad¬ 
vertising [5] campaign? 

[6] A: No, I have not. 

[7] Q: Communications regarding the 
Camel [8] cigarettes? 

[9] A: No, sir. 

[10] Q: Do you know Mr. Thomas E. 
Marsh? 

[u] A: I know who he is. 

[ 12 ] Q: Have you had any conversations 
or [13] communications with Mr. Marsh 
about Camel cigarettes or tm the Joe 
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Camel advertising campaign? 

U5] A: No, sir, I have not. 

US] Q: Do you know Mr. Klaus D. Lang- 
ner? 

[17] A: No, I did not 

|is] Q: Do you know Mr. Edward J. Lang? 

[19] A: I know who he is. 

[ 20 ] Q: Did you have any com¬ 

munications with Mr. [ 21 ] Lang regarding 
Camel cigarettes or the Joe Camel ( 22 ] 
advertising campaign? 1 

[23] A: No, sir. 

124] Q: Do you know a Mr. Dale F. Sisel? 
( 2 $) A: Yes, sir, I do. 
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(l) Q: Have you had any communications 
with Mr. ( 2 ) Sisel about the Joe Camel 
advertising campaign or Camel oi cig¬ 
arettes? 

[4] A: No, sir, I have not. 

[5] Q: Do you know Mr. Theodore 
Ammon? 

[6] A: I know who he is,but I don’t know 
him . 

[7] Q: Have you had any communications 
with Mr. [8] Ammon? 

19] A: No. 

[io] Q: And your answer to no is that you 
have had [ 11 ] no communications re¬ 
garding the Joe Camel advertising (121 
campaign or Camel cigarettes? 

U3] A: That’s correct. 

[14] Q: Do you know a Mr. James H. 
Greene? 

[15] A: No, sir. 

[ 16 ] Q: Do you know a Mr. Vernon E. 
Jordan? 

[17] A: I have met Mrjordan on occasion, 
but I’m [is] sure he would not recall. 

[ 19 ] Q: Have you had any conversations 
with Mr. [ 2 oj Jordan about Camel cig¬ 
arettes or the Joe Camel ( 21 ] advertising 
campaign? 

[ 22 j A: No, sir, I have not. 

[ 23 ] Q: Do you know Henry Kravis? 

124] A: I have met him also, but, no, we 
don’t know [25] each other. 
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ID Q: Have you had any communications 
with Mr. [ 2 ] Kravis regarding Camel 
cigarettes or thejoe Camel 0 ) advertising 
campaign? 

[ 4 j A: No, sir. 

15] Q: It may speed it up if I can give you 
the [ 6 ] name and you can tell me. 

[ 7 ] A: Just say yes and no and no? 

[ 8 ] Q: If you can tell me if you know them 
and if [9] you - the answer is, yes, you 
know them, you have or [io] haven’t had 


communications. 

[it] A: Okay, that’s fair. 

[ 12 ] Q: Do you know a Mr. John G. Med- 
lin? 

[ 13 ] A: I know who Mr. Medlin is, and I 
have never ( 14 ) discussed the Camel 
campaign or Camel cigarettes with [is] 
him. 

, 1 

US) Q: Do you know a Mr. Paul Raether? 

[17] A: I know who he is and Ihave had no 
[is] conversations with him. 

[19] Q: Do you know a Ms. Rozanne’ L. 
Ridgway? 

[ 20 ] A: No, sir, I do not. 

(2D Q: Do you know a Mr. Clifton S. 
Robbins? 

[ 22 ] A: No, sir, I do not. 

[23] Q: Do you know a Mr. George R. 
Roberts? 

[24] A: I know who Mr. Roberts is, but I 
have never [ 25 ] had any conversations 
with him. 
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ID Q: What about Scott M. Stuart? 

[ 2 ] A: No, sir, I do not know him. 

13) Q: What about MichaelT.Tokarz? 

[4] A: I do not know who he is. 

[5] Q: What about Saul A. Fox? 

[6] A: I do not know who he is. 

m Q: What about Kenneth E. Glover? 

[8j A: No, sir, I do not know him. 

[9] Q: What about Burleigh C.W. Leon¬ 
ard? 

[10] A: Yes, I know Burleigh, and, yes, I 
would (in have discussed the Camel 
campaign with him. 

[ 12 ] Q: Can you describe for me the 
situation in [ 13 ] which you have dis¬ 
cussed the Camel campaign with Mr. [14] 
Burleigh? 

[15] A: It’s Mr. Leonard. It’s in the same 
sense [ 16 ] that I would have with Oglesby. 
It would have been [17] responding to his 
request for information, a status [ 18 ] 
report on a given event. 

[19] Q: Can you tell me approximately 
how many 120 ] times you discussed the 
Joe Camel advertising campaign [ 21 ] with 
Mr. Leonard? 

[ 22 ] A: I can’t quantify it for you, spec¬ 
ifically, [ 23 ] perhaps a couple of times a 
year. 

[24] Q: Have you also discussed Camel 
cigarettes in [ 25 ] general with Mr. Leon¬ 
ard? 
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(1) A: Not that I can recall. 

[ 2 ] Q: And do you recall any specific ( 3 ) 
conversations with Mr. Leonard about 
the Camel [4] advertising campaign? 
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IS] A: No one Incident stands out in my 
mind. (6) They have all been fairly tout* 
ine. I have a question m and you advise 
me what the answer is and Iprovide it (sj 
It’s just informational. 

[9] Q: Do you recall ever getting any 
directions tioj or suggestions from Mr. 
Leonard about any PR statements pi] 
that's going to be made? 

(12] A: None whatsoever. I don’t recall 
any. 

[131Q: Do you know a Robert F. Sharpe?. 
[H] A: Yes, I do, and I have never had any 
U5] conversation about Camel with Rob. 

U6] Q: Do you know a W.G. Champion 
Mitchell? 

[17] A: Yes,Ido,andlhave never hada(ie) 
conversation with Champ about Camel. 

[19] Q: Do you know Edward A.Horrigan, 

[ 20 ] H-o-r-r+g-a-n? 1 

pi] A: There are actually two Rs there, 
and, yes, [ 22 ] I know Mr. Horrigan. I can’t 
recall ever having a [ 23 ] conversation 
about Camel with Mr. Horrigan. I don’t 

[24] recall one. 

[25] Q: Do you know a Marshall B.-Bass? 

__P*9«71 


[l] A: Yes, I do, and I have never to my 
memory [ 2 ] had a conversation‘about 
Camel with Marshall. 

[3] Q: Do you know a Gerald H. Long? 

M] A: Yes, I do, and again, I don’t re¬ 
member [5] having any conversations 
with Mr. Long about Camel. 

[6] MR. JANECEKi Let's go off the-re¬ 
cord. [7] (Off-the-record, brief recess.)' 

[sj BY MR. JANECEK: 

19] Q: Ms. Carter, I apologize, I did have 
one no] other area of inquiry ' 1 with 
respect to the names, and I [ii] think we 
can get through it real quiddy by ..an¬ 
swering a [ 12 ) yes or no alter I ask the first 
question. 

[13] The question is, have you ever had 
any (i4) communications with the in¬ 
dividuals that I’m about to [i 5 )-name 
regarding the Mangini case? ^ 

[ 16 ] A: Okay. 

[17] Q: Louis Gerstner? 

[is] A: No, sir. 

[19] Q.’John Greeniaus? 

[ 20 ] A: No, sir 

[ 2 1] Q: James Johnston? 

[ 22 ] A: Yes, sir. ... 

[23] Q: Can you describe the situation in 
which you [it] discussed the Mangini 
case ^ith’ Mr.Johnstbn? • 

[25] A: It would have simply bcenrelative 
toa ! :r 
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may have come up. 

P) Q: Do you recall the specific topic of 

[3] conversation? 

[4] A: I do not. 

[5] Q: Do you recall when that occurred? 

[6] A: It was earlier in the case’s history. 

m Q: Do you remember if it has been in 
the last [8] two to three years? 

[9] A: I believe the suit was filed right 
after [ioj the JA.M A. articles, and I think 
he just simply asked [111 what are you 
saying. 

[ 12 ] Q: Do you recall any other, instances 
of [13] discussing the Mangini case with 
Mr.Johnston? 

[14] A: I can’t recall any, but I also coul¬ 
dn't [is] rule it out. 

[ 16 ] Q: Mr. Von Der Heyden? 

[17] A: No, sir. 

[ 18 ] Q: Mr. Croisant? 

[19] A: No, sir. 

( 2 oj Q: Mr. Rictiardi? 

pi] A: None that I can recall. 

[ 22 ] Q: Mr. Kalis? 

[231 A: None that I can recall. 

[24] Q: Mr. Kuriander? 

[25] A: No, sir. 
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(U Q: Mr. Pearson? 

P) A: No, sir. 

[3] Q: Mr. Roath? 

[4] A: No, sir. 

.151 Q: Mr. Semerad? 

[6] A: No, sir. 

[7] Q: Mr. Wilson? 

[8] A: No, sir. 

19] Q: Mr. Zuckerman? 

[ioj A: No, sir. 1 

[ill Q: Mr. Oglesby? 1 

[ 12 ] A: No, sir, none, that I recall. 

[131Q: Mr. Marcotullio? 

[14] A: None that I recall. 

U5) Q: Mr. Underwood? ' 

[ 16 ] A: No, sir. 

’ [17] Q: Mr. Kirby? 

1 lie] A: No, sir.. 

[19] Q: Mr. Harris? 

[ 20 ] A: No, sir. 

[ 2 1] Q: Mr. Sherrill?- 
P2]A:No,sir. 

[23] Q: Mr. Marsh? ! 

[24] A: No, sir. • j . , 

P5j Q: Mr. Langner? ' 
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PI Q: Mr. Lang? 

0 ] A: No, sir. 

[4] Q: Mr.Sisel? 

01 A: No, sir. 

[6] Q: Mr. Ammon? 

[7] A: No, sir. 

[8] Q: Mr. Greene? 

Pi A: No. 

[ioj Q: Mr. Jordan? 
pi] A: No. 

[ 12 ] Q: Mr. Kravis? 

[13] A: No. 

[14] Q: Mr. Medlin? 

[15] A: No. 

[ 16 ] Q: Mr.Raethcr? 

[17] A: No. 

[is] Q: Ms.Ridgway? 

U9] A: No. 

I [ 20 ] Q: Mr. Robbins? 
pi] A: No. 

[ 22 ] Q: Mr. Roberts? 

[23] A: No. 

P4] Q: Mr. Stuart? 

[25] A: No. 

__ Page 7S 

[i] Q: Mr.Tokarz? 

Pi A: No. 

©] Q: Mr. Fox? 

[4] A: No. 

0 ) Q: Or Mr. Glover? 

[6] A: No. 

[7] Q: Thank you. [8] Have you ever made 
any statements about RJR [ 9 ] Nabisco in 
your capacity as manager of media 
relations [101 at KJR Tobacco? 

[ii] A: No, sir, I don’t. 

[ 12 ] Q: Ever made any statements on 
behalf of HJR [ 13 ] Nabisco regarding the 
Joe Camel advertising campaign? 

[14] A: I'm not sure I understand your 
question. ( 15 ) The campaign was a tob¬ 
acco company campaign, and any ( 16 ] 
comments I make are relative to the 
tobacco company. [ 17 ] They wouldn’t 
represent KJR Nabisco. It’s not their [is] 
Campaign.. r 

ji9j‘Q: So is your answer no? 

( 20 ] A: If I understand your question cor- 
reCtly.pi] youaskedme if Imadc themon 
behalf of • RJR . Nabisco, p 2 ] and. the 
answer would be no; . . ; l 

(73101 Have you 1; ever made any state¬ 
ments about [24]: Camel cigarettes on 
bdhalf of KJR' Nabisco? - . r :• 

.[25liAi.NO.SirJ I 1 '!• si ;V ' 
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Ul'-media response op something that 


Uj A: No, sir. 


>'if'-ii'V.'i -i •. 

[i], Q; Have any; ttatements you have 
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made - strike, t 2 ] that! 


:| . . 

■f; : |v 




[3] Are you aware if any statements, iyoi) 
made on mi behalf of RJRjTobacco have 
been attributed to RJRj'sj'Nabisco? 

[61 A: I am aware of 'at least' one;'and 
would not m ruleout thatthere wouldn^t 
be others l^came:;R^rtenvn]r|n^e 
those kind of mistakes;!! ,|j.S :'sm 
191Q: Do you re^ t^ejcir^uyistances in 
which [to] you were iatth^tdfor i^- 
ing a statemetrt on'i behliif dfj'Uij 1 :!^ 1 
Nabisco? .• i. !'V 


[ 12 ] A: Yes, sir. There was a Chicago 
article that (131 identified it on behalf of 
the parent company. . 


[H] Q: And do you recall the content of 
the us) statement that was made that was 
attributed to RJR [is] Nabisco? 



manage media relations [ 2 ] for the RJ. 
Reynolds Tobacco Company, and I pre¬ 
sume' 0 ] that when they don't ask and 
they called in directly, [4] they know who 
they are talking to. If they make that isj 
mistake, it’s just a mistake on their 
behalf.. 

[«i Q: Do, you know if Ms. Ellis has ever 
tieifii m attributed - strike that. 

[« Do you know if any statements made 
by Ms. [9] Ellis have ever been attributed 
toRJR Nabisco? 

|io] A: I’m not aware of any, but I don’t 
know, [in Then again, I wouldn’t nece¬ 
ssarily rule that out. 

[ 12 ] Q: What about Mr. David Fishel? 

[13] A: I’m not aware of any, but I don’t 
know. 


[17] A: Not specifically. I believe they [is] 
identified me as being part of RJR 
Nabisco, which is [19] simply an error. 
[ 20 ] Q: Did you take any steps to correct 
the [ 2 i] Chicago paper’s attributing you 
as working for RJR [ 22 j Nabisco? 

[23] A: None that I can recall, no; sir.' 

[24] Q: Do you know if RJR Nabisco ever 
took any [25] steps to clarify that you were 
not working for them? 
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in A: No, sir, I don’t think so. Reporters 
make [ 2 ] those kind of mistakes, and we 
handle literally hundreds [ 3 ] upon hun¬ 
dreds of calls a year. You just can’t 
correct [4] everybody’s mistakes. 

isj Q: And besides the Chicago article, 
you can't [6] recall any instances? 
m A: None -1 can’t recall any specifics, 
but [8] I’m sure it's happened before. 
Particularly with [9] business reporters, 
the likelihood is greater because (lojthey 
tend to write for the investment com¬ 
munity instead [ii] of the general public 
and would identify perhaps a [ 12 ] parent 
company instead of the subsidiary com¬ 
pany. It’s H3] not right, but it’s not a 
mistake that typically would [i4j be 
worth a phone call to correct. 

[isj Q: Have you ever been attributed to 
making [ 16 ] statements on behalf of RJR 
Nabisco regarding Camel U7) cigarettes 
or the Joe Camel advertising campaign? 

[is] A: I'm sure I have, but I don't really 
recall [ 19 ] anything. 

120 ] Q: What about with respect to the 
Mangini [ 2 i] case? 

[ 22 ] A: I don’t recall any relative in the 
Mangini [ 23 ) case. Mr. Janecek, I should 
probably tell you I don’t [24] see every¬ 
thing that gets reported, just to be 
perfectly [ 25 ] fidrabout this And again,if a 
reporter asked, which 
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[14] Q: What about Mr.Tom Griscom? 

US] A: Again,I don’t know.I'mnot aware 
of any. 

( 16 ] Q: What about Mr, Jim Johnston? 

[17] A: I’m not aware of any. 

(isj Q: Do you know if Mr. Johnston is 
affiliated (19J with RJR Nabisco in any 
way? 

[ 20 ] MS. BIXENSTINE:Asked and an¬ 
swered. 

I 2 i] THE WITNESS: Mr. Johnston sits on 
the [ 22 ] board of RJR Nabisco, Inc. 

[23] BY MR. JANECEK: 

[24] Q: But you are not aware that he has 

made any [25] statements about the 
Camel advertising campaign or Camel 
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[1] cigarettes thathave been attributed to 
RJR Nabisco? 

[ 2 ] A: Not that I’m aware of, no, sir. 

Bj MR. JANECEK: Let’s go off the re¬ 
cord. [4j (Off-the-record, brief recess.) 

[5] BY MR. JANECEK: 

(6) Q: I just have a couple of follow-up m 
questions, Ms. Carter. 

[8j How often did you communicate with 
Jason [9] Wright or Carol Makovich at RJR 
Nabisco? 

[io] MS. KACIR:Inaparticular time frame 
or mi in a time period? 

[ 12 ] MR. JANECEK: Since the LBO. 

H3] THE WITNESS: Let me just back up 
and [14] explain something very quickly 
and then I will answer [ 15 J your question. 

116 ] After the LBO, Dave Kalis headed the 
[17] communications function and Jason 
came into the [is] organization later, the 
organization being RJRNabisco, [ 19 ] Inc.I 
don't remember when Jason came on 
board, but he [ 20 ] came on board to do 
financial communications, and then [ 21 ] 
when Dave left to go to IBM, then Jason 
moved up to [ 22 ] assume his role, and 
Carol Makovich came on probably a [231 


: ■&'. MANGlkl v. . 
__ RjJ REYNOLDS 

year and a half, two years ago. She really 
principally iwj handles financial com¬ 
munications for RJR Nabisco, Inc. 

[25] So the.nature of most' of my con¬ 
versations ! ' " ' ! • 
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[ill with Carol is referring calls back and 
forth. It’s just [ 2 ] very simple -you know, 
it's you need tq call this, 0 ] reporter Or I 
have referred this reporter to you and [4] 
this is the nature .of what he orjsi^e is 
going to be 0 ]' calling you about That is 
relatively infrequent okay, [6] because I 
don’t attempt to answer, nor do we really 
get m any questions about financial 
issues related to RJR (8) Nabisco, Inc. 
People know not. to call us about that. [ 9 ] 
That’s not our business. 

[to] Now, relative to Jason Jason and I are 
(in good friends, so we talk periodically 
sometimes just to ( 12 ] visit you know.But 
in the nature of business, I would (131 
estimate we can go, Mr. Janecek, pro¬ 
bably a month or so [14] and not have a 
single business need to chat with one [is] 
another, and then another month we 
may have several [ 16 ] occasions.It’s really 
dependent on what's going on. 117 ] It's 
really more event or news driven.Ikhow 
that's [is] not a precise answer and I 
apologize, but I don't know [ 19 ] how to 
make it more precise. I just couldn't 
begin to ( 20 ]quantifyforyouanyaverage. 
(2ii BY MR. JANECEK: 

[ 22 ] Q: You testified that Mr. Kalis out¬ 
ranked you. ( 23 ) I take it when Jason 
Wright moved into Mr. Kalis' [24] posi¬ 
tion, he now outranks you? 

[25] A: He did before, too. He was a vice 
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[i] president before and he is a senior 
vice president, I [ 2 ] believe, now. 

0 ] Q: I understand you testified that Mr. 
Wright [ 4 ] has never required you to 
make any changes to [5] information you 
provided to him before its release date? 

[6] A: That’s correct. 

[7] Q: I want to ask you a hypothetical. If 
Mr. [8] Wright was emphatic that some¬ 
thing needed to be changed, [ 9 ] would 
your position allow you to ignore his 
directions? 

[ioj MS. BIXENSTINE: Objection. Calls 
for [ii] speculation.You can answer. 

[i 2 j THE WITNESS: It’s hard to speculate 
on [i3] because such circumstances have 
nevcroccuned,butI [i4]would say that if 
Jason called and felt extremely [is] 
strongly about something - now, I’m 
going to split this [iq answer, okay, 
because he might call and feel - we are 
[17] just hypothetical - extremely strong 
about something [isj because it may be 
required to meet certain FCC U 9 ) rc- 
gularions, which since I don't do RJR 
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Nabisco PR, I'm [ 20 j not a good source on 
FCC requirements for corporate [211 
communications. 

[ 22 ] If that were the case, then I certainly 

[ 23 ] would not want to violate any federal 
requirements and I [24j would inform my 
management of the request. I can’t p5i 
conceive of a circumstance where we 

would not comply, ’* 
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ID but we would discuss it at the tobacco 
company and make [ 2 j a decision there. 
[ 3 ] In the event that it was not based on 
any 3 ) kind of a federal requirement, it's 
just his opinion,if [$] this were to happen, 
I think what I would do is to [S] explain to 
him the entire context in which the 
decision pi was made to have that 
response, so that he would [8^under¬ 
stand the broader picture. 

[91 We are talking, I take it,MrJanecek, [toi 
specifically to Camel and not just very 
generic, right? 
tin BY MR. JANECEK: 

[12] Q: Right. 

(131 A: I mean, he doesn't work with the 
brands in [i4] either subsidiary and, 
therefore, does not know all the (is) 
circumstances surrounding - I mean, 
that’s our job in [ 16 ] the tobacco com¬ 
pany is to manage that, so he wouldn't 
[17] know all the circumstances ahd, 
hopefully, once I [i 8 j explain those«to 
him, he would understand and accept 
the [19] response we had. 

[ 20 ] If we then still had a difference of [211 
opinion, however, I would take it up to 
my management (221 because it’s my 
management’s job to approve or [ 23 ] 
disapprove my responses. 

1241 Q:Doyouknow-andagain,thisis[ 2 sj 
hypothetical - do you know that if push 
came to shove 
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[i] and it had gone to that second level 
you were discussing [ 2 ] where you have 
taken it to your management andif Mr. (3) 
Wright was emphatic that it must be 
changed, do you know (4) if he; so to 
speak, outranked your management Ja 
that he (3) could make.those changes? ‘ ‘ 
[61 MS. BIXENSTINE: Objection. Calls for 

[7] speculation. This is limited no Joe 
Camel or to Camel? . 

[8] MR. JANECEK: Camel advertising, 

right. 1 • , •. 

[9] MS. BIXENSTINE:You may answer 

the [ioj question. _ . V 

[i 1 j THE WITNESS: Again, it's difficult to 
[ 12 ] speculate. Because such a thing has 
never happened, I ( 131 'don't have a basis 
to leap off of, but iny management in [i4] 
the tobacco . company; makes those 
judgment;call^,'and, they tui are some 
very strong personalities 'there. While 


they [i6j would, I’m sure, give very due 
consideration in weighing [ 17 ] of his 
opinion. 

[is]* I cannot conceive of a set of dr- 
cumstanceg [ 19 ] where they would not 
..ultimately make that decision. I’m [ 20 ) 
sure they-.would give it due con¬ 
sideration, but they pi] would make the 
decision. 

fpj BYJWR^JANECEK: 

[23) Q: Are you aware of any instances in 
which Mr. [24] Wright or Mr. Kalis have 
. given; any input or suggestions 125 ] in 
"specific instances regarding com¬ 
munications you were 
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[1] about to release? 

[ 2 ] MS. BIXENSTINE: With respect to Joe 
Camel? ... 

[ 3 ] MR. JANECEK: With respect to Joe 
Camel. 

[4] THE WITNESS: Any directions or [$j 
suggestions? 

Kl MS;BIXENSTINE:I also object that 
this is in asked and answered. 

[8] THE WTTNESS: f cannot recall any -1 
19] cannot recall indie years,any instance 
in whlchi thcy [ioj have given us a 
direction on howto respond to anything 
[ti] rehtiyo to Camel. I can, of course, 
recalfysometimes '*[ 12 ] when they may 
have goffered up some opinions, but 
hot (i3)'(lirections,-no. 

(14) BYiMR.^JANECEK: 

US] Q: With respect to the opinions, can 
you (is) recall specifically any opinions 
that BJR Nabisco, Jason [ 17 ] Wright or 
Save Kalisj made. regarding a statement 
that (ia) your office, the PR department, 
vyjs going g£ make? = . 

[19] M$ BIXENSTINE: Objection. Asked 
andpojanswered^ 

121) THE WITTlESS^Specifics arc very 
hard [ 22 ] because we have so many things 
that g6 oi^l I know;.that (2311 have had 
Jason to compliment on occasion that 
the [ 24 i response! made on something, 
and he may nave op [ 25 ] occasion asked 
me, yoy know, a question about a 
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[1] response. 

[ 2 ] But again, if that has happened, I 

wouid,[ 3 jhave explained it in the con¬ 
text ofifie broader picture. [4] We deal in 
mediant lot with which a term you may 
ffe [5jnuniliarwith£$pund bites, and it is 
all too frequent [6] fiiatwe get maybe one 
good paragraph in anews story m versus 
inches and inches ofthe story, so you try 
to [8] icomc^down *to' your one most 
critical re&ponsefand he may (91 have had 
ah opinion about those in the past, and I 
• can’t no) remember a specific incident to 
cite to you. _ 


[ill BY MR. JaNECEK:. ' 

[i 2 ] Q: You can’t remember the content 
of any ( 13 ] specific opinion that Mr. 
Wright or Mr. Kalis made to [14] you? 

( 1 $) A: One stands out. He was very 
complementary us) ofhowlhandied the 
Federal Trade Commission decision [i7] 
last summer. 

[is] Q: Do any other instances stand out? 

[19] A: No. 

[ 20 ] Q: Ms.Carter,isyour department, the 
PR ( 2 i) department, responsible for pub¬ 
lic statements made about 1221 pro¬ 
motional items or changes in concerts, 
those types of [ 23 ] things? 

[24] MS. BIXENSTINE: Objecdon. Is this 
[23] related to Camel? 
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[1] MR. JANECEK: Relating to Camel. 

[ 2 ] THE WITNESS: May I ask you to re¬ 
state the 3 ) question. 

[4] BY MR. JANECEK: 


[3] Q: More along the marketing side of it, 
(6) statements made about Camel Cash or 
other marketing pj giveaways, would 
your office be responsible for making (8j 
those public statements? 


(9) A: If we - we respond to inquiry 
basically no] only, and, yes, my office, I 
would handle any media (in inquiries 
about anyCamelpromotion.Ithinkwhat 
threw [i 2 ] me was you said concerts, and 
to my knowledge, we have [ 13 ] never 
done any concerts or I can’t remember 
any. But [14] along the lines of the Camel 
Cash, if a reporter called [is] in to ask 
questions about Camel Cash, I would 
handle ( 16 ) those. 

[17] Q: But your office would not be 
responsible [i8j forpress releases of new 
giveaway items or, new programs [ 19 J 
within Camel cigarettes? 


[ 20 ] A: If we were to do a news release, 
yes, we ( 21 ] would be the ones responsi¬ 
ble for that. 


[ 22 ] Q: What about pricing of Camel cig¬ 
arettes, is [ 23 ] your office responsible for 
public statements about [24] increasing 
or decreasing the price of cigarettes? 


[23] A: Yes, it is. 

■V. : ■ ■ 
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1 . 

[ 1 ] Q: Was your office involved in the 
1993 ( 2 ] announcement that RJ. Re¬ 
ynolds generally and Camel (3) spec¬ 
ifically, the prices were going to be 
raised? Are (4) you aware of that incident? 

(3) A: Yes, I handled that. In 1993, there 
were [6) two instances, of pricing issues 
related to Camel. The [7] first was in 
response to Marlboro Friday, and later in 
[8] the fall, we did take a small price 
increase. And,’ yes, [9], we handled the 
media communications on those -1 did. 
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lio) Q: And what did that entail? 

[11) MS. BIXENSTINE: Which? 

[ 12 ) MR. JANECEKrThe late fall price 
increase. 

[13) THE WITNESS: What happens when 
we have a [14] price increase, as best I can 
recall, our standard [is] procedures were 
in effect at that particular price [i6] 
increase,too,is thatthesales department 
notifies the [i7] wholesale community, 
our customers, the people who buy (is) 
cigarettes from us, and we don't really 
issue any public [19] statements about 
price increases. We simply respond to 

( 20 ) media inquiries about them. I prin¬ 
cipally handled - [ 21 ] Maura may have 
handled a couple as well, but I was [ 22 ] 
principally handling on that one. 

[23) BY MR. JANECEK: 

[24] Q: Was there some sort of press 
release in the ( 2 $) late fall of 1993 about 
the increase in cigarette 

Pag« 88 

ID prices? 

[ 2 ) A: I don’t recall us issuing one, no, sir. 

3 ) Q: Do you recall if Mr. Charles Harper 
made [4) any sort of announcement 
regarding the increase of [5] prices in the 
fall of 1993? 

[6] A: I don’t recall Mr. Harper making 
any m announcements on behalf of the 
tobacco company about [8] price in¬ 
creases. No, sir, I don’t recall them. 

[9] Q: Assuming Mr. Harper did make 
such an [ioj announcement, would he 
have been required to clear it [ii] 
through HJR Tobacco? 

[i 2 ] MS. BIXENSTINE: Objection. 

Assumes facts [ 13 ] not in evidence. 

[14] THE WITNESS: Once we have made 
a price us] increase and notified the 
wholesale community about it, (i6) I can- 
and we are dealing with a certain degree 
of [17] hypothetical here - I can only 
assume that the people [is] at RJR Nab¬ 
isco might get from the investor relations 
[191 community some quesdon about that 
and would respond to [ 20 ] those ques¬ 
tions as they would normally do. 

[ 2 1] I don’t understand what you mean by 

[ 22 ] clearance. Once it’s public record, it 
would seem to me [ 23 ] most anybody can 
talk about it, but perhaps I’m just (24) 
missing what you are asking me. 

[25] BY MR. JANECEK: 

_ Page 89 ' 

ID Q: In the fall of 1993, didn’t Mr. 
Charles [ 2 j Harper announce that RJR 
Nabisco had raised its prices [ 3 ] for 
cigarettes across the board and spec¬ 
ifically for [4j Winston and Camel brand 
cigarettes? ! 

[5] MS. KACIR: RJR Nabisco? 1 
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[6] MR. JANECEK: Let me go back. Who 
is [7] Charles Harper? 

[8] THE WITNESS: He is chairman and 
chief [9] executive officer of RJR Nab¬ 
isco, Inc. 

[10] BY MR. JANECEK: 

[uj Q: Now, in the £all of 1993, didn’t 
Charles [ 12 ] Harper announce that RJR 
Nabisco was raising the prices ( 13 ] of 
cigarettes in general, and specifically 
raising the (i4j prices of Winston and 
Camel brand cigarettes? 

[is] MS. BIXENSTINE: When you say "an¬ 
nounced," [ 16 ] do you mean a press 
release? 

[17] MR. JANECEK: Made a statement to 
the [ 18 ] press. 

[ 19 ] MS. BIXENSTINE:So you are saying, 
is this [ 20 ] in response to an inquiry or a 
press release? What are pi) you referring 
to by announce? 

[ 22 ] MR. JANECEK: Made a statement to 
the [ 23 ] press, whether it was in response 
to a question that was [24] asked of him or 
a press release. 

[ 25 ] THE WITNESS: I don’t recall Mr. Har¬ 
per 
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[i] making any announcements on behalf 
of the tobacco ( 2 ) company about its 
pricing. I wouldn’t rule out that he [ 3 ] 
might respond to a question about it, but 
from our [4j perspective at the tobacco 
company, the announcement is [5] made 
when we send the immediate com¬ 
munications to the [6] wholesale com¬ 
munity,to our customers,and that’s been 
[7] standard operating procedure for a 
ve ry, very long time, [8] that that’s the first 
communications out. You don't [ 9 ] want 
your customers reading about your pric¬ 
ing in the (101 newspaper. Youwant to tell 
them directly. So I don’t [ii] recall this 
one being anything different from the 

[ 12 ] routine. 

[13] BY MR. JANECEK: 

[14] Q: In the standard procedure, if Mr. 
Harper [is] was responding to a question 
about an increase in the [i6] price of 
cigarettes, specifically, Camel cigarettes 
or [17] RJR cigarettes, would that be an 
instance where he would (is) refer that 
question to the RJR Tobacco PR dep¬ 
artment? 

[ 19 ] A: I think Mr. Harper is free to re¬ 
spond to [ 20 ] most any question that he 
might know the answer to, and [ 21 ] if he 
were asked the question by a business 
community or [ 22 ] an analyst, I think 
that’s perfectly fair for him to do. [ 23 ] I 
guess I don’t understand why we would 
think he would [24] refer that back to the 
PR department here. 

[25] Maybe it would be helpful just to 
explain _ 
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[i] very quickly that when Philip Morris 
had what has become [ 2 ] referred to as 
red Friday, they dropped the price bj 
specifically on their Marlboro brand, 
which Camel and [4] Winston directly 
compete against, so our response that [ 5 ] 
summer was to protect our share of the 
market on those [6] two brands. 

[7] So in many respects, the com¬ 
munications [8], about pricing became 
Marlboro, Winston, Camel focused, [ 9 ] 
but it was in actuality broader than that, 
so there was [io] - obviously, if you were 
following any of that, there [ii] was a 
great deal of press that year about the 
pricing [ 12 ] issues relative to the tobacco 
industry.There was a [ 13 ] very high level 
of interest in it and a lot of [14] discussion 
both amongst the analytical community 
and the (15) media. 

[ 16 ] Again, we would have considered 
that the [17] announcement was made 
when we put up the sales ( 18 ) com¬ 
munications and we would have hand¬ 
led direct media [ 19 ] inquiries about the 
pricing. I’m not in a position to ( 20 ] judge 
whether it really is appropriate.I think it 
[ 2 i] sounds perfectly fair forMr.Harperto 
comment on it. 1221 It was a high profile 
topic that year. 

[ 23 ] Q: Have you discussed Camel brand 
cigarettes [241 or the Joe Camel ad¬ 
vertising campaign or the Mangini [25] 
case with Mr. Harper at any time? 
_ Pag* 92 

[1] A: Not that I can recall, no, sir. 

[ 2 ) Q:Ms. Carter, earlier you testified 
about 3 ] some special circumstances 
where you would be required [4] to get 
approval before making any sort of 
media 3 ] announcement. Your testimony 
was about interview («) dedsions.thatifa 
reporter wanted a specific m interview 
that was above and beyond what would 
normally [8j be given. 

[9] Do you recall any instances of that 
type of [ioj a situation with respect to 
Camel cigarettes, the Joe [ii] Camel 
advertising campaign or the Mangini 
case? 

[ 12 ] A: Yes, sir, I do, relative to the Joe 
Camel ( 13 ] campaign. 

[i4] Q: Can you describe for me those [ 15 ] 
circumstances? 

[ 16 ] A: Yes.In December of’93,a reporter 
for [17] Business Week Magazine called 
me and asked if she could [ 18 ] talk-if she 
could get interviews with upper [ 19 ] 
management of the tobacco companyto 
talk about the Joe [ 20 ] Camel campaign, 
and I took that request directly to Tom 
[ 2 i] Griscom. I had thought about it a 
great deal, and I [22] took it to him with a 
recommendation that we seriously [ 23 ] 
consider doing that, and he discussed it 
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with Jim [24] Johnston and a decisionwas 
made to do that. 

[25) Q: Do you recall which senior man¬ 
agement 
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(l) individuals this reporter wanted to 
Interview? 

[21 A: She specifically wanted to inter¬ 
view Jim ( 3 ) Johnston. She specifically' 
wanted to Interview w attorneys about 
the Manglni case. She specifically [5] 
wanted to talk to John Griscom about 
external relations [6] issues related to the, 
Camel campaign. 

[7) Q: Do you recall if she wanted to 
interview [8] anyone at H7R Nabisco? 

[9] A: She did not ask to. 

[10] Q: Besides that instance, do you re¬ 
call any (in other instances that were 
similar where someone had [ 12 ] wanted, 
to interview that was above and beyond 
what was [ 13 ] typically done? . 

[Ml A: Yes, I do. Just prior to the pub¬ 
lication [is) of the JA.MA. articles-and 
there may have been [ 16 ) others,okay,but 
just two really stand out in my mind. [i7] 
Just prior to publication of the JAMA, 
articles, ABC [is] News asked to come in 
and talk about the Joe Camel ( 19 ] cam¬ 
paign and youth smoking. 

[ 20 ] Q: Do you recalla time frame forthis 

[ 2 1] instance? 'Was it before or after .the 
LBO? 

[ 22 ] MS. BIXENSTINE:She said that it was 
just [ 23 ] before the publication of the 
JA.MA. articles. 

[24] THE WITNESS: That would have 
been [ 25 ) post-LBO. We probably got the 
column late in November,' 
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ID '91, early in December, somewhere in 
that time frame. 

12] BY MR. JANECEK: 

[3] Q: And do you recall the result of ABC 
News'[4] inquiryabout doing this special 
interview? 

[5] A: You bet. The reporter came in and 
she [£) obviously had information that 
was about to be released m and "she 
would not share it with us. We expressed 
some [8] degree of frustration being 
expected to respond to [9] something we 
were not privy to, and she declined due 
to [io] confidentiality of sources as she 
sided, to tell us what (in it was really all 
about. ' 

[1 2 ] Q:Do you recall wjho she spoke 
with? 

[ 13 ] A: She interviewed Tom Griscom. 
And a news [14] story did result after- do 
you know what I mean when I usf say 
embargoed? 

US) Q: Explain it. _ 


IX 7 J A: An embargoed story is one that 
someone (is) might give a reporter in 
advance with the implicit [ 19 J agreement 
.thaitheywill not release it until a certain 
[ 20 ] date and time. It was apparent that 
this reporter had [ 21 ] an embargoed 
r- story.She had been given early access to 
[ 22 ] the story,and Mr.Griscom’s interview 
, was excerpted and [ 23 ] it was a part of the 
story that ABC News ran on the day [24] 
the JAMA. articles were released. 

[25] Q: Do you recall if she spoke with 
anyone 
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(l) besides Mr. Griscom at EJR Tobacco? 
piA: She talked with me on occasion, 
slie and her [ 3 ] producer,and with Maura 
Ellis, prior to interviewing Mr. [4] Gris¬ 
com; 

15) Q: Do you recall if she spoke with 
anyone at [sj I\JR Nabisco? 

[7] A: Not to my knowledge, no, sir, she 
did not. 

[8] Q: Do you recall if you spoke with 
anyone at m EJR Nabisco about the ABC 
interview or the Business Week [io] 
interview? 

Hi] MS. BIXENSTINEiBcfore or after? 

[ 12 ] MR. JANECEK: After. 

[13] THE WITNESS: Certainly we make 
them aware [i4j of any major news 
outlets that are going to be covering [ 15 ] a 
story on us and we \vould have told 
them. And, yes, I [ 16 ] know we told them 
about .both of these two. 

[it] BY MR. JANECEK: 

[lej Q: ; What about before the interviews 
, took [19] place, did you inform them that 
you were considering ( 2 oj doing inter- 
rviews or BJR Tobacco was considering 
\doiqg [ 2 tj these interviews? 

[ 22 ] A: I honestly don’t remember on the 
ABC one, [ 23 ] but I know on the Business 
Week one, yes, we did tell [24j them in 
advance of doing the interviews that we 
had [25] gotten the request and con¬ 
sidered it and that we were 
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HI going to grant them the interviews, 
grant the reporter [ 2 ] the interview she 
wanted. 

[3] Q: Do you remember who you in¬ 
formed'at RJR [4] Nabisco? 

. [5] A: Yes, Jason Wright. 

[6] Q: Do you remember if Mr. Wright 
stated any [7] opinions? 

[8] A-‘ He sure did.He wasn’tverykeenon 
' thc"[9] idea.He had some concerns about 
the reporter involved [io] and expressed 
those very candidly, but we felt that we 
Hi) should - we had gone through all the 
issues and the ( 12 ) decision was made at 
the tobacco company, and we went U3l 
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ahead and did the interviews. 

[14] Q: Do you recall any other instances 
where [isj these special interviews took ; 
place orwhere you were [isj considering 
granting such an interview? 

[17] A: I have done so many interviews 
over the [isj last couple of years on Joe 
Camel,it is so hard.I [ 19 ] cannot-I cannot 
remember-none of them stand out [ 20 ] 
like those two do, because those were 
two very large [211 decisions. I think I 
probably have asicedTom Griscom to (221 
talk to somebody before, but it would 
have been at the ( 23 ] level that he and I 
just dealt with it and he would do [24] the 
interview, but I can’t tell you specific 
who it [25] might have been without 
sitting here racking my brain a 
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[U great deal. ^ 

( 2 )Q:Doyourecallanylnstancesbesides [ 
the two 13 ] that you just mentioned, 
where you discussedprior to (4) deciding 
to grant or deny an interview, where you 
[5] discussed that with EJRNabisco in the 
numerous ones (S) that you generally 
recall? 

[7] A: Well, again, if it is dealing with a 
major [b] media outlet and we expect a 
big story, we let them know [9] that we 
have done the interview or are sched¬ 
uling the (io) interview so they will be 
aware of it when it comes out. 

[it] Q: But you don’t recall any other 
specific [ 12 ] instance? 

[13] A: None really sticks out.but I’m sure 
there [14] were occasions when it hap¬ 
pened, but they would have [ 15 ) been 
more in the category of routine and just 
nothing (is) stands out at this moment. 
U7 ]Q:Ms. Carter, earlier you testified 
that you (is) didn’t know if Jason Wright 
or Carol Makovich had made [19] any 
statements regarding Camel cigarettes 
or the Camel ( 20 ) advertising campaign or 
th e Mangini casc.The question 121 ] I want 
to ask you is, do you know that they did 
not make [ 22 ] such statements, or it’s just 
beyond your knowledge? 

123) A: I would feel fairly confident and it 
is - [24] to be very accurate, it’s probably 
beyond my knowledge, ( 25 ] but I would 
feel very confident they would never 
speak 
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(l) to any litigation that the tobacco 
company is involved [ 2 ] in. 

[3] I’m virtually equally as confident they 

[4] wouldn’t speak to any of our ad¬ 
vertising programs [5] because they are 
not in our company, they don’t deal [S] 
with it on a daily basis, and knowing how 
careful the m two of them are, I think 
they might be afraid they might (8) 
.misrepresent - if something got chan- 
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gcd, they might [9] misrepresent It.; : ; >.) 
I to) Again, knowing how careful tijcyar^ 
I (li) don't think,eftheirpne bf meim 
would take that xiSki ;/,'. V. 

[ 12 ) Q: What about Camei dg^rettps irj 
general? ; ■. 

H3) A: I just am iKjtjavyarej of any ipSt^ncp, 
when 

responded, r IcaftT teU ydii. that 'in 
another media/ pall; {leafing 1 |,wm jjijis) 
corporate financial ratios ijhat thP;Wptti 
Camel nevef Vi7j c^fifieup,' idpa’tkpiaw, 
But as far as the Camel campaign’ itaj ’or 
the Mangini suit, I just don’t know of any 
instance [i9i when they have or would do 
that. 

( 20 ) Q: And this is . based on just their 
being pi) careful people? 

122 ) MS. BIXENSTINE: Objection. It [ 23 ) 
misconstrues the witness’ testimony. 

[24] THE WITNESS: Should I answer? 

[25] MR. JANECEKrYcs. 
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m THE WITNESS: Our parent company, 
BJR pi Nabisco, Inc., has really taken a 
very hands off [ 3 ) approach with the 
subsidiary businesses, so it really [4] goes 
beyond their being very careful. It’s just 
not [3] like them to respond to tobacco 
company issues. [6] likewise, I have 
never known of them to respond to pj 
‘ Nabisco Brands’. 

(8) They leave that to the companies to 
do. [9] The companies deal with it on a 
day-to-day basis. We noj ostensibly arc 
the experts in that Beld.We know the (ii) 
competitors in the field and know the 
things we can or [ 12 ] should and shoul¬ 
dn’t say relative to the competitive [ 13 ) 
environment,andtheytrustusto do that 
job.They |i4) just traditionally- we didn’t 
do that when I was in (i$j the parent 
company eons ago. We left the sub¬ 
sidiary [is] business to the subsidiaries. 
[17) BY MR. JANECEK: 

[is) Q: Mr. Kalis, are you aware if he has 
made any [ 19 ) statements about Camel 
cigarettes, the Mangini poj litigation or 
the advertising campaign? 

pi) MS. KACIR: Is this while he is a board 

[ 22 ) member or while he was in - 

[23) MR. JANECEK:While he was in Ja¬ 
son [24) Wright’s job. 

[25j THE WITNESS: Not that I’m aware 
of. I 
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ID don’t recall any. 

P) BY MR. JANECEK: 

[3] Q: And again, do you mean for your 
answer to (4) state that you know he has 
not made such statements or is) are they 
just beyond your knowledge? 

16 ) A: I couldn’t be so presumptuous to 


sayjtT) un-catcgorically he has, never 
made a statement. I just [8j am not aware 
Of any, and I think, Mr.Janecek, given pj 
tjiat I have handled the media relations 
for Camelforso ( 10 ) many years, I think I 
Would be aware of it,but I don’t uij want 
tp rule out everything. 1 

Do you know if Mr. Johnston has 
dispussed U3] the Camel campaign. 
Cornel cigarettes or the Mangini case (i4j 
ytijth : the’board of directors at RJR 
ISabisco? 

[ 15 ] A: I know of- that at least the one (i6) 
presentation he made on the Camel 
issues not long after (i7j the JA..MA.. 
publications, but - 
[is] Q: Besides that one? 

[i9j A: And he may have, but I don’t 
know. 

( 20 ) Q: Who would know that besides 
yourself and pi) Mr. Johnston? 

[ 22 ] A: Well, certainly the board members 
would [231 know.I mean, I’m not trying to 
be cute with youhere.[24)Just within our 
corporation, if he felt he needed to psi 
reach out to update information,he may 
have reached out 
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ID to the Camel brand, he could have 
Reached out to me. He ( 2 ) did not except 
for that one presentation. He could have 
(31 asked Tom Griscom a question to 
clarify something.I [4] just,I don’t-therc 
have been a couple of places [5] within 
the company he could have gotten an 
update, but [6) Jim Johnston keeps very 
current on tobacco company m issues, 
and he could easily have done a pre¬ 
sentation (8) without reaching out to 
anybody. 

19) Q: Docs Mr Johnston give suggestions 
or [io] directions on howto handle media 
relations with respect (ii) to Camel, the 
Camel ad campaign and/or the Mangini 
case? 

[ 12 ) A: Yes, he docs. 

[13) Q: What types of directions does he 
give? 

[14) A: It’s more in the vein of sugges¬ 
tions, (15) asking me if I have considered 
X, Y or Z or what was the [ 16 ] source of 
your information on this, and are you (17) 
comfortable that you are absolutely 
correct and that (is) sort of thing. That’s 
more typically the kind of [ 19 ] con¬ 
versations we would have, and I suspect 
he might have po) them with Mr.Griscom 
as well. 

pi) Q: Do you recall any specific areas 
where he ( 22 ] has given suggestions or 
gotten involved in statements ( 23 ] that 
were going to be made? 

(24) A: For the Business Week interview 
last year, psj he did ask me - the reporter 
was talking to several 
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(ii'people and the subject; matter .was 
being broken down very, [ii specifically 
by area ofac'countability.He asked rne pi. 
what was left-fop him to talkabout,andso 
he and Isat [4] down and walked through 
that, and he had soihe.is) suggestions on 
what he thought should bd included in 
an $ overview, 

suggested that He' gq fitlst^jto'ptbvide; 
her that overyiew, addisojWe, did it that 

wa y. • : v[K'\v!-'' , Sr 

[8] Q: Before Mr. Johnston took over for 
the head [9] of the.PR department - 
lio] MS. BIXENSTINE: Objection. That’s 

[11] inaccurate. 

[12] BY MR. JANECEK: 

[13] Q: Strike that. Before Mr. Johnston 
came on [i4] board RJR Tobacco, who 
was in his position? 


[15] MS. BIXENSTINE:As CEO of RJ. Re¬ 
ynolds [ 16 ) Tobacco Company? 

[17) MR. JANECEK:Right, along the 
chain of [i8j command thatwe went over 
earlier. 


(i9)THE WITNESS: lam not sure he had 
the same po) title, but the person who 
functioned in an equivalent pi] area of 
responsibilitypriorto Mr. Johnston, was 
a [ 22 ] gentleman named Ralph Angiouli, 
and I’m sorry, I don’t [ 23 ] remember 
exactly what Mr. Angiouli’s titles were. I 
[24) think he was president and chief 
executive officer, but [ 25 ] I’m not absol¬ 
utely certain about that. 
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ID BY MR.JANECEK: 

PI Q: Between the time of the LBO and 
the (31 present, was there anyone besides 
Mr. Johnston and Mr. (4) Angiouli that 
took that last step of the chain we talked 

(5) about? 

[6] A: Yes, there was.a gentleman named 
Dolph, [7] D-o+p-h,I believe, Vonarx, V-o- 
n-a-r-x. 

[8] Q: Was he before Mr. Angiouli? 

[9] A: Yes, he was. 

[10] Q: Was there anyone before Mr.Von- 
arx? 

[11] MS. KACIR:This is post-LBO. 

[ 12 ] MR. ESCHER:By post-LBO, we mean 
at the [13] end of the LBO. 

(14) MR. JANECEK: Post, beginning of 
1989. 

[15] THE WITNESS: Prc-LBO, post-LBO, 
okay - I [i6] don’t remember when Mr. 
Long retired. I just don’t [17] remember 
whether that was prior to or after the 
LBO, but [is) Gerald Long, who was on 
your list awhile ago, preceded (19) Mr. 
Vonarx, and I’m. sorry, I just don't re¬ 
member the ( 20 ) time frame when he 
retired and Mr. Vonarx came in. 


Page 99 - Page 103 ( 20 ) 


Mln-U-Script® 


Tearney St Tearney -1-800-582-5444 





BMaiaat lihrar '' mbI ffljMfitttt&afiM 


51714 2583 



MANGINI v. 

RJ. REYNOLDS 


PEGGY CARTER 
March 28,1995 


[21) BY MR. JANECEK: 

( 22 ) Q: Who is it at RJR Tobacco that 
would be [231 responsible for making 
global policy statements? And in [24] 
particular, are you aware of BJR Tob¬ 
acco's position that [ 2 $) the Joe Camel 
advertising campaign does not target ’ 
_Pay 104 


HI minors? 

[ 2 ] A: I’m very familiar with that position, 
yes, [ 3 ) sir. 

[4] Q: Can you describe who it is that sets 
those [si broad policies? 

[6) MS. BIXENSTINE:About the* Joe 
Camel m campaign? 

[8) MR. JANECEK:About the Joe Camel 
campaign. 

[9] MS. BIXENSTINE:You mean policy 
no) statements? It's not a policy. 

Hi) THE WITNESS: See, that is in my 
mind a [ 12 ] position that we take as the 
result of the research and U3) study we 
have done on the issue. I consider that a 
[14] position that emanates from a great 
deal of looking at n$] this. I don’t 
consider that a policy, okay. 

US] BY MR. JANECEK: 

[17] Q: Position is fine. • 

[is] A: Okay. Who determines the posi¬ 
tion that we [19] take on issues, is that 
what you arc asking me? 

[ 20 ] Q: That’s correct. 

(21) MS. BIXENSTINE: Objection to the 
form of [ 22 ] the question. Do you mean 
who in terms of position or [ 23 ] title,or do 
you mean who in terms of a name ofa [24] 
person? 

[25] MR. JANECEK: First, position and ti¬ 
tle. 
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ID MS. BIXENSTINE:What time period 
are we [ 2 ] speaking? . 

[3] MR. JANECEK: Post-LBO, post-LBO 
beginning [4] 1989. 

[$] MS. BIXENSTINE: You mean who’s ul¬ 
timately [6] responsible? 

[7] MR. JANECEK: The process,who’sin- 
volved (8) in taking those positions or 
stating those positions. 

[9] MS. BIXENSTINE: I tbink you need to 
give a '[to] specific instance if you want 
everybody- 

Hi) MR. JANECEK:We'll-start with’the 
position [ 12 ] of the Joe Camel advertising 
campaign does not taiget H3J minors. 

[14] MS. BIXENSTINE:;Who was involved 
in taking [is] that position? ’ 

[16] MR. JANECEK: In forming that-posi¬ 
tion. 'y ' 

[17] THE WITNESS: I will tell you I’m not 
sure (is) I ultimately understand what 
you are asking me here, but [i 9 ] let me 


take a shot at it. 

[ 20 ] There wpre g number of people who 
looked at pi] the issues raised byJA.M A. 
from different directions. [ 22 ] Those fin- 
4ings wert brought back and discussed 
and [ 23 ] ultimately Mr. Griscom took to 
Mr. Johnston what we felt [24] the posi¬ 
tion .the company'riiight take, what it 
should be, ( 2 $) and. it was ultimately Mr. 
Johnston’s decision; 
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[1] BY MR. JANECEK: 

[ 2 ] Q: If I,understand you correctly, the 
PR [3] department informed Mrjohnston 
of what it believedjhe [4] position should 
be? Was that the fiijst' step? 

[5] A: Mr. Griscom represents external 
relations. (6)‘He has a broader function 
than jiist PR.I’m sorry,I’m m not trying to 
be obtuse here,but Whenyou say "first m 
step," you are just kind of losing me. 

19) You hayrifo understand that this came 

[io] somewhat oq&of tie blue, the 
JA-MA. publications, and [in obviously 
you, .want," to understand them very 
Carefully [ 12 ] before you make any kind of 
a response, and obviously [ 13 ] you don’t 
have it lot of 1 time be’eause JA.MA.is not 
mi gQing to send it to ybti in advance and 
notify you v^hat [isfthey are going to do. 
(i6) So you draw on a lot of resources 
withinji7] the company to try to get your 
hands around the isshe, its] what are they 
raisjng.horw4iave they done it.Sothat[i9] 
took a number of functional areas work- 
irigveiy quickly. izH That information 
was brought back,vye looked at it, set pi] 
out orftthat we felt there were problems 
that they had [ 22 ] not proved really what 
they purported to claim, and that 123 ) we 
saw nd evidence that the Camel cam¬ 
paign caused youngs people to start 
smoking. That was-where we felt [ 25 ] 

. comfortable that the evidence led us on 
"the Joe*Camel * Y " 
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[1] campaign,"- a#d then.that was dis- 
cussedjwith jim Johnstbn. 

[ 2 ] Now.Isuspect peskiesTom.there may 
have ( 3 ) been fom&ptheripeople in that 
Conversation wither. [4] Johnston, but I 
Certainly don’t krjpvywhq all of those [51 
people might have, pe'en. 1 wasn’t thiire, 
okay. I-was (6) probably'working, but I 
was not thf^WhenjthetT) conversation 
with Mr. Johnston was held. 

[8] Q: Let me ask it;this way. Would Mr. 
Griscom [9] have been the person that 
initiated the rescarch you [ioj were, just 
-discussing? ‘ ’ :t ' ; 'V V 

yn A^There were ,a variety of people 
who, were [124 involved in initiating that 
research,arid certainly he [i3)was one of 
ehe key players because it’s an external 
[ft] issue and we are ultimately the ones 
who have to respond (is) to it. 
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[i6] Q: Do you know who else would 
have been [17] involved in the very first 
steps, the gathering of [is] research, 
besides the physical gathering of re¬ 
search, [19] but deciding it needed to be 
looked at? 

[ 20 ] A: Yes.Thcrc were a couple,as I said, 

[ 2 1] functional areas represented. We 
reach out to our [221 research people 
because they have the expertise to read 

( 23 ) a piece of research and understand it 
analytically. 

[24] We also had legal counsel involved in 
some [25] of the discussions. We had 
some public affairs people 
_ Pago 10a 


[1] involved in it and public relations 
people. 

[ 2 ] Q: We are kind of missing each other. 
Let me [3] see if this will clear it up. 

[4] Who would make the first decision -1 

[5] think you testified that Mr. Griscom 
would have made [6] some sort of rud¬ 
imentary analysis that he would take [7] 
somewhere else. Was there a step before 
Mr. Griscom? 

[8j MS. BIXENSTINE: I object. That [ 9 ] 
misconstrues the witness' testimony. 

[io] BY MR. JANECEK: 

[u] Q: Do you understand what I'm try¬ 
ing to ask? [ 12 ] I just want to know who it 
is. What would be the steps, [»] the chain 
of getting that sort of a position out? 

[14] A: Well, I do want to correct that Mr. 
Griscom [15] would not do rudimentary 
research, okay. I entrust that [ 16 ] to other 
people to take care of. But once every¬ 
body had [17] accomplished this or any 
other issue that we fecc, once [is] each 
individual involved accomplishes their 
assigned ( 19 ] task, then we get back 
togetherandwelayitoutonthe poj table 
and hear our collective finding s, and 
these [ 2 i] findings suggest the following, 
and then Mr. Griscom [ 22 ] would have 
taken those results and said this is what 
we [ 23 ] have learned, therefore, it would 
seem logical that this [24] would be the 
position we would take. 

[25] Q: And he would take those to who? 

■ _ Pegs 109 
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|i) AtTo JimJohnstjpnii V; : ■ 

[2] MS, BIXENSTINE:Asked , and an¬ 
swered.' 1 : -• p;: ;; 1 -, -• - 

B) BYMp.JANECEK: 

[4j Q:Then do ydu know if Mr.Johnston 
, would take’ [5] Mr. Griscqm's recom¬ 
mendation to. anyone else, jar would (6) 
Mr. Johnston then decide what position 
would be taken?' ,. , , 

pi-MS. BlXENStfaE: Objection, Asked 
,^nd [8j answered.[ •' m ‘ 

(9) THE WITNESS: Mr. Johnston makes 
the [io] decisions relative to the tobacco 
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company. 

Hi] BY MR. JANECEK: 

Ii 2 ] Q: Did Mr. Johnston confer with the 
board of U 3 ] directors at RJR Nabisco in 
deciding what position to (i4) take with 
respect to the J AAI A. articles? 

US] MR. ESCHER: Would or did? 

U6l MR. JANECEK: Would. 

U7] MS. BIXENSTINE: Objection. It calls 
for [is] speculation.It's hypothetical. You 
want to ask if he [ 19 ] did? 

[ 20 ] MR. JANECEK: If you know, if he 
would. 

121 ] MS. BIXENSTINE: Is it did he or 
would he? 

( 22 ) MR. JANECEK: Would, w-o-u-l-d. 

[ 23 ] MS. BIXENSTINE:Would Mr. Joh¬ 
nston consult [24] with the board of 
directors of RJR Nabisco about the ( 2 $) 
response to the JA.M A articles before 
the response was 
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ID instituted? 

12 ] MR. JANECEK: Correa. 

13) THE WITNESS: Notto my knowledge, 
no, sir. 

[4] BY MR. JANECEK: 

[5] Q: I think you just answered the next 

[6] question. Are you aware if he did 
discuss theJA.M A. [7] articles before RJR 
Tobacco stated its position with [8] 
respect to the JA.M A articles? 

(9) A: I am not aware that he did, no, sir. 

[10] Q: Are you aware that he did not 
converse with mi the board before 
stating ftJRTobacco’s position? 

( 12 ) A: I am not aware that he did not, but 
I think [13] under the time frame in which 
we were operating, it is [14] highly 
unlikely, too impossible, actually. 

us] Q: After the LBO, was there a change 
in the PR us] department's information 
systems? By thatj’mtalking [17] about the 
various databases or conglomerations, 
whatever (i8j h is that you could draw 
information from?. 

[19] MS. BIXENSTINE: Objection to the 
form of [ 20 ] the question, and it’s outside 
the scope of this [ 2 i] deposition. 

( 22 ) MR. JANECEK:You can answer. 

[ 23 ] MS. BIXENSTINE:Wait. If you un¬ 
derstand [24] the question, you can an¬ 
swer, but I have no idea what he [2S] is 
after. 
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m Are you asking as a result of the LBO if 
[ 2 ] they made any changes? 

0 ) MR. JANECEKiJust after the LBO. 

[ 4 ] MS. BIXENSTINE: So if they updated 
their [jj computers, got new computer 
equipment,you warn that? ; 
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(6) MR. JANECEK:Yes. 

m MS. BIXENSTINE:So you are not [ 8 ] 
contributing this to the LBO,you are just 
asking about [9] time period? 

[io] MR. JANECE&Timeperiodfbrnow. 

Hi) THE WITNESS: I will have to tell you. 
I'm [ 12 ] not really sure when you say 
"information systems” what (13) exactly 
you mean, and since the LBO, we have 
upgraded [14] our computer systems and 
programming on several [i$] occasions. 
[i 6 ] MS. BIXENSTINE: I also want to caut¬ 
ion the [17] witness not to get into 
proprietary information about (is) the 
tobacco company or privileged in¬ 
formation. 

[19] BY MR. JANECEK: 

[ 20 ] Q: When did the computer systems 
become pi) upgraded? 

[ 22 ] MS. BIXENSTINE: Objection. 

[ 23 ] MR. JANECEK:You can answer. 

[ 24 ] THE WITNESS: You are asking- time 
frames [2S] on stuff like that is just not top 
of mind for me. I 
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ID would say perhaps an - 
[ 2 ] MS. BIXENSTINE: I don’t want you to 
guess. 31 If you don’t know, just say you 
don’t know. 

[4] THE WITNESS: I honestly don’t 
know. I’m [5] sorry, I just - I could 
probably sit here and figure it (6) out by 
figuring out some other bench marks, 
but right [ 7 ] off the top of my head,I don’t 
know. 

[8] BY MR. JANECEK: 

[9] Q: Ifltold you itwasl991,would that 
help [ioj you? 

Hi] A: Let’s see, 1991,1 really have to,Mr. 
( 12 ) Janecek, sit around and think about 
this for a minute. [ 13 ] You may well be 
right, but without thinking about it for 
( 14 ) awhile - 

[is] Q: Putting aside the timing of it, do 
you [ 16 ] recall whose idea it was to 
upgrade the information [ 17 ] systems at 
RJR Tobacco? 

[is] A: In the public relations office? 

[ 19 ] Q: In the public relations office. 

[ 20 ] A: No, I don’t - I don't recall spec¬ 
ifically. [ 2 i] I mean, that's kind of capital 
improvements that arc [ 22 ] just routinely 
made. I don't remember specifically 
who [ 23 ] would have suggested h was 
time. 

[ 24 ] Q: Do you know if it would have 
been RJR [ 23 ] Nabisco? 
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ID A: No, sir, it would not have, not at all. 
It ( 2 ) would have been a departmental 
issue based on available [3] budget dol¬ 
lars. 


Mln-U-Scrlpt® 


[ 4 ] Q: Arc you aware that in the 1991 
prospectus, [ 3 ] that RJR Nabisco stated 
that RJR Nabisco launched a ( 6 ) major 
corporate-wide initiative to update its [7] 
information systems? 

[ 8 ] A: I may have been aware about it at 
the time, (91 but it certainly isn’t some¬ 
thing that I would have [io] recalled. 

[11] Q: And that doesn’t refresh your 
recollection? 

[ 12 ] A: Is that something that I can per¬ 
haps sec? 

[ 13 ] Q: Sure. 

[14] MS. BIXENSTINE: Is this the '94? 

(131 MR. JANECEK:’91. 

[ 16 ] MS. BIXENSTINE: Okay. 

[17] THE WITNESS: I honestly do not re¬ 

call what [is] specifically this refers to. I 
know that during the [i9] time period of 
the '80s and into the early ’90s, the [ 20 ] 
tobacco company had developed com¬ 
puter technology for ( 2 i) the sales force 
with hand held computers to calculate 
[ 22 ] sales and calls, and that we had also 
done some computer [ 23 ] work to enable 
us to do diica billing with our [24] 
customers and electronic phone trans¬ 
fers and that sort (231 of thing, and that we 
were very cutting edge on that. 
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(l) Whether this is - I also know that 
Nabisco didn't have [ 2 ] some of those 
capabilities, and whether this was 3 ] 
something that's referring to some kind 
of an effort to [4] share that technology 
information across company, I 3 ] don’t 
know. 

[ 6 ] From reading this.Idon’tpcrcciveitas 

[ 7 ] talking abouta PC like I would have on 
my desk to write [ 8 ] statements and 
letters on. I perceive it as being as it [9] 
says. 

[io] BY MR. JANECEK: 

Hi) Q: Why don’t you read what it says 
for the [ 12 ] record, just the highlighted 
portion. 

U 3 ) A: "Last year KJR Nabisco launched a 
major [14] corporate-wide initiative with 
all of its business units us] to identify new 
ways to makethe best use of information 
U 6 ] technology to respond to changing 
trends in the consumer [i7] packaged 
goods industry.The initiative focused on 
how [is] to best use the company's 
significant investments in (i9j technology 
to gain long-term competitive advantage 
and [ 20 ] produa development, mar¬ 
keting, sales and distribution, ( 2 i) overall 
produa quality and customer service. 
The [ 22 ] company’s operating units are 
currently rolling out a (231 wide range of 
information technology pro grams based 
on [24] the results of the corporate-wide 
initiative." 

[23] Because of the marketing and sales 
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[lj references is why - 

[ 2 ] Q: You don’t think that affected the 
PR B) department then? 

[4] A: No,sir, I don’t.I’m very sure it didn’t 
IS] affect the PR department. 

[6i Q: I just have two more areas. Earlier 
you in testified thatatdmesRJ.Reynolds 
Tobacco had hired m outside PR firms 
for special projects. Do you recall [ 9 j any 
specific instances of that? 

[to] MS. BIXENSTINE: Objection. Asked 
and [in answered. 

[ 12 ] THE WITNESS: Yes, I do. 

[13] MS. BIXENSTINE: You already asked 
her (M) about special projects rclated,to 
the Camel campaign, [is] We are just 
going over the same things overland 
over. 

[i6] BY MR. JANECEK: 

ti7] Q: What instances do you* recall? 
What special [is] projects do you recall? 
[is] MS. KACIR: Related to Camel? 

[ 20 ] MR. JANECEK:No; limited.-to cig¬ 
arettes. 

[ 2 1] MS. BIXENSTINE:No. I object and I 
will [ 22 ] not let her answer questions 
about other special [231 projects where 
they have hired outside PR agencies 
where [24] you have not shown that thcjrc 
was any FJR Nabisco [ 25 ] involvement or 
they do. not relate to the Camel cam¬ 
paign. 
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HI That’s completely outside the scope 
of this deposition. 

( 2 ) MR. JANECEK: She testified that Mar¬ 
lboro [3] and Winston-Salem and one 
other brand was lumped (4) together 
with the pricing of Camel cigarettes) if 
I’m [$) not mistaken- 

[6] MS. KACIR: In a press comment? 

[7] THE WITNESS: That’s correct, the 
press [8j reported it that way. ' ! . 

19] MS. KACIR: We have no pending 
question. 

HO] BY MR. JANECEK: 

Hi] Q: With respect to those brands,dqcs 
RJR [ 12 ] Tobacco treat - could you repeat 
which brands it was [ 13 ) that the press, 
lumped together? 

[14] A: Yes, sir. Philip Morris announced 
that [15] they were goibg to drop; their 
prices during the summer [i6j:-of J93 
They made that announcement-' fye 
April, early [ 17 ] May, and we responded 
with the Camel and Winston brand VsT 
because they arc the principal com-" 
petitors of Marlboro U9J from RJ - .'Re¬ 
ynolds Tobacco Company. 

[ 20 ] So the press reports tended to talk of 

[ 2 1] everything in terms of Marlboro, 


Winston,Camel.ButI [22] think I told you 
earlier, and if I didn’t, I apologize, [23] but 
it was broader, than just those brands. 
They just [24] seemed to be the ones that 
everybodyfocusedonbecause 125] of the 
j/way Philip Morris, initially announced 
fiaridwe f -• 
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ID initially responded. 

[ 2 ] Q: Was there any outside PRfirm that 
was [3] involvecHnRJ.Reynolds Tobacco 
and/or iyR Nabisco (4j;response to, I 
think you called it red Friday? 

[5] MS. BIXENSTINE:Objection to the 
forqi ot [6] the queroon. I don’t think she 
testified to any^ response by HJR 
Nabiscp touredFriday. 

[8^THE:WlTNESS: All the responses to 
my [9] jpiemoryare related to that pricing, 
were‘‘ made out of the [ioj tobacco 
company and, no, we did not hire any 
agenejes [iij for support’bn that. 

112] BYMRy JANECEK: 

[13) Q: The last areajs, I’m going to learn 
these ji 4 ) names once and for all. 

__ .1 


|I’m gdjng to run^iT] down that list of 
'names andask thesame questions, if (it!) 
you are awate if theyknowindividuals.If 
■your" answer [ 19 ] is yes, if you could just 
tell me if 1 you arc aware of [ 20 ) any 
cbnversations between, those indiv- 
ldualf.andthe pi] people I list about the 
Marigjni case. Cartel cigarettes ( 22 ] or the 
advertising campaign, if it’s accepted 
with your ( 33 ) couhsel.lt should take just 
a-fe^minutes. ; 

( 2 <j £hThaft finejwe can do that. But I 
will tMjttellyou before we get started that 
I wouldn’t have a 
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^jcjiyjwho they kqow and don’t know, 
okay,.sb’Tin a little [ 2 ] uncomfortable 
representing- 

Bl C^iWhy. don’t we skip that question. 
W<?^4j jijst ask iij,yjpuarc aware of any 
conversations between »],these people, 

- Ms.&lis, Mr, Fisherand Mr. Griscom, Mr. 
[q Johnston ahd^Mr. Kalis regarding 
Can^Ldgarettes,]me'[7] advertising cam- 
p&gg^or'tfffc Mangini case. 

[8] A: I am “not aware of any conversa¬ 
tions^ relate^ [9j to the Mangini case 
amon gst those individuals, with Mr. 110] 
Kalis, With) the Cifpel campaign, I sus¬ 
pect that on (ii) occasion either Maura 
Ellis orTomfiriscom might have [ 12 ] had 
a^cqhyiusation with'Dave, JCalis. 

(i 3 ) |^rs. KACIR: Aga(n, arelyoii speaking 
" oftpe' [14] time whenKalis held the job at 
JisbnWHght’s job? "W 
tisj Mp. JAI^EQEjC: ; Bight, 

[ 16 ] T^E WITNESs/llutt’s exactly right, 
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and I [17] couldn’t represent the contents 
of those conversations, [is] butiftheyare 
characteristic-ifthey had them, they [i9i 
would likely be characteristic of our 
normal [201 conversations with them, 
which is just to inform them of ( 21 ] what’s 
going on and how we were responding. 

[22] BY MR. JANECEK: 

(23) Q: Do you recall the list of names? Do 
you [24] want me to run down them? 

[251 A: If we are going to go down them, 
you are 
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ID going to have to do that. 

( 2 ) Q: This should be the last questions. 
Again, bi I’m speaking about Ms. Ellis,Mr. 
Fishel, Mr. Griscom, [4] Mr. Johnston and 
Mr. Kalis, arc you aware if any of [5] those 
individuals - 

(6) MS. KACIR:You have lumped toge¬ 
ther her [7] hierarchy and one outsider,is 
that intentional? 

[8] MR. JANECEK:Yes.Ifyouwant,Ican 
do [9] it individually? 

(ioj THE WITNESS: That’s okay. Again, I 
hope [in you won’t pen anything on this 
be cause I really don’t ( 12 ) know who they 
know and who they don’t know. 

H3] MR. JANECEK: I understand. 

[14] MS. BIXENSTINE:And I don’t want 
you to [is] guess or speculate. 

[16] THE WITNESS: Okay. 

(17) BY MR. JANECEK: 

[is] Q: DoyouknowifMs.Ellls,Mr.Fishcl, 
Mr. [19] Griscom and Mrjohnston or Mr. 
Kalis spoke with Mr. [ 20 ] Gerstner re¬ 
garding the Joe Camel advertising cam¬ 
paign, [ 2 i] Camel cigarettes or the Man¬ 
ginl case? 

[ 22 ] A: I have no firsthand knowledge of 
any of [231 those kinds of conversations. 

[24] Q: What about Mr. Greeniaus? 

[25] A: Again.I have no knowledge of any. 
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[i] Q: Mr. Von Der Heyden? 

Bi A: I have no knowledge of any. 
BlQiMr.Croisant? 

(4) A: I have no knowledge of any. 

[5] Q: Mr. Ricciardi? 

(6j A: I have no knowledge of any. 
m Q: Mr. Kalis? 

[8] MS. B!XENSTINE:By the way, Rio 
dardl is [ 9 } legal counsel, so - 

no] MS. KACIR: Mr. Kalis is aiso a mem¬ 
ber of tin legal counsel. 

[12] BY MR. JANECEK: 

[13] Q: Mr. Kuriander? 

[14] A: I have no knowledge. 

U5) Q: Mr. Pearson?, 
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U6l A: No knowledge. 

U7] Q: Mr. Roath? 

[is] A: No knowledge. 

(i?) Q: Mr. Semerad? 

[ 20 ] A: No knowledge of any. 

[ 2 1] Q: Mr. Wilson? 

[ 22 ] A: No, sir, not that I’m aware of. 

[ 23 ] Q: Mr. Zuckcrman? 

[ 2 <] A: Not that I’m aware. 

[23] Q: Mr. Oglesby? 
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[i] A: Oglesby, it is entirely possible that 
Tomuj Griscom orjimjohnston-1 don’t 
know of any, but it 0 ] is entirely possible. 

[4] Q: Mr. Marcotullio? 

[5] A: I’m not aware of any. 

[6] Q: Mr. Underwood? 

[7] A: Not aware of any. 

[8] Q: Mr. Kirby? 

[9] A: Not aware of any. 

[10] Q: Mr. Harris? 

HU A: Not aware of any. 

[ 12 ] Q: Mr. Sherrill? 

H3] A: Not aware of any. 

[14] Q: Mr. Marsh? 

US] A: Not aware of any. 

[i£] Q: Mr. Langner? 

[17] A: Not aware of any. 

[ 18 ] Q: Mr. Lang? 

[i$>] A: Not aware of any. 

[ 20 ] Q: Mr. Sisel? 

| 2 i) A: Not aware of any. 

[ 22 ] Q: Mr.Ammon? 

123) A: No, sir, Not that I’m aware of. 

[24] Q: Mr. Greene? 

[23] A: No, sir, not that I'm aware of. 
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[1] Q: Mr. Jordan? 

[ 2 ] A: Not that I’m aware of. 

0 ] Q: Mr. Kravis? 

[4j A: Can we stop just a second here? 

[5] Q: Sure. 

[6] A: Mrjordan has served on the board 
of RJR [7] Nabisco, Inc. I’m not sure 
whether he is currently on (8) that board 
or not,or whetherhe has becna sitting [9j 
member of that board when Mr. Joh¬ 
nston made at least the (io) one pre¬ 
sentation I’m aware of, so I don’t know 
whether [iij you count that one. I re¬ 
cognize some of these names as [ 12 ] 
people from KKR,and at various points, 
some of them [ 13 ) have sat on the board 
and might fell into that category, [14] but I 
don't know who they would be. 

us] Q: With that limitation, other than 
the [ 16 ] presentation you testified about. 


Mr. Kravis? . 

[17] A: Not that I’m aware of. 

[is] Q: Mr. Medlin? 

[19] A: Not that I’m aware of. 

[ 20 ] Q: Mr.Raether? 

[ 2 ij A: Not that I’m aware of. 

[ 22 ] Q: Mr.Ridgway? 

[ 23 ] A: Not that I'm aware of. 

[24] Q: Mr. Robbins? 

[25] A: Not that I’m aware of. 
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Uj Q: Mr. Roberts? 

[ 2 ] A: Not that I’m aware of. 

01 Q: Mr. Stuart? 

[4] A: Not that I’m aware of. 

0 ] Q: Mr.Tokarz? 

[6] A: Not that I’m aware of. 

[7] Q: Ms. Fox? 

[8] A: Not that I’m aware of. 

I9j Q: Mr. Glover? 

[10] A: Not that I’m aware of. 

[11] Q: Mr. Leonard? 

[ 12 ] A: It is entirely possible they would 
have had [ 13 ] a conversation, but I’m not 
aware of any of them. 

[14] G: Mr. Sharpe? 

US] A: Not that I’m aware of. 

[i6] Q: Mr. Mitchell? 

117] A: Not that I’m aware of, no, sir. 

[ 18 ] Q: Mr. Horrigan? 

U9] MS. KACIR: Post-LBO? 

[ 20 ] THE WITNESS: But that would have 
still [ 2 i] been prior to the J.A.MA.. artic¬ 
les, and I’m not aware ( 22 ] of anything in 
that time period. 

[23] BY MR. JANECEK: 

[24] Q: Mr. Bass? 

[25] A: Not that I’m aware. 
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[1] Q: Mr. Long? 

[ 2 ] A: Not that I’m aware of. 

0] Q: Why do you think that it’s possible 
that ( 4 j Mr Johnston and Mr. Griscom may 
have discussed either 0 j the Camel 
cigarettes, the Camel ad campaign or the 
[ 6 ] Mangini case with Mr. Oglesby and 
Leonard? 

m A: Because there have been several 
points in is] the last two years or at least 
two that I can recall [9] that have been 
congressmen who have made com¬ 
ments about [io] the Camel campaign on 
the floor of the House of [ii] Represe¬ 
ntatives, and it is entirely possible - I 
knowl [ 12 ] shared information relative to 
one of those so that they [i 3 j could 
respond to some questions that gene- 
tated for them, [i4] and it is entirely 
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possible that one of the others could usj 
have as well. 

(i6) Q: Can you tell me what Mr. Ogles¬ 
by’s title [ 17 ] was or is? 

(is) MS. BIXENSTINE: Objection. Asked 
and [19] answered. She already told you 
she didn't know. 

[ 20 ] THE WITNESS: I probably shouldn't, 
I’m [ 2 i] sorry. 

[22] BY MR. JANECEK: 

123 ] Q: What about Mr. Leonard? 

[24] MS. BIXENSTINE: Objection. Asked 
and [25] answered. 
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ID THE WITNESS: I just don’t know. 

12] BY MR. JANECEK: 

O] Q: Do you know if either of those 
individuals [4i orboth are associated with 
RJR Nabisco? 

[5] A: I don’t know what their reporting 
alignment (6) is. 

[ 7 ] MS. BIXENSTINE:Mr. Janecek, you 
have [ 8 j informationin our supplemental 
response to the 0 ] jurisdictional inter¬ 
rogatories that you served about [io] both 
Mr. Leonard and Mr. Oglesby, so I don’t 
think you [ii] have to play games with 
this witness about that. 

[ 12 ] MR. JANECEK:There is no game 
playing 113 ] going on. Other than the 
presentation you testified to, [14] can you 
describe the circumstances of the com¬ 
munications [151 that may have gone on 
with Mr. Oglesby and Leonard [ 16 ] rc- 
gardingthe congressional testimonyyou 
were just [17] starting to discuss? 

[is] THE WITNESS: Both of those have 
been [ 19 ] awhile back and it is not fresh in 
my mind, but - 

[ 20 ] MS. BIXENSTINE:Was counsel pre¬ 
sent? If [ 2 ij they were, then the con¬ 
versation is privileged. 

[ 22 ] THE WITNESS: No, counsel would 
not have [ 23 ] been present. It would have 
just been simply a phone [24] call with 
him picking up the phone and asking me 

[25] probably, you know, can you just 
catch me up-to-date on 
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[i] the Camel campaign,and I would have 
done that verbally, [2j and the issues, the 
accusations that are out there and 0] our 
positions on those accusations. It would 
have been [ 4 ] very straightforward. 

0) BY MR. JANECEK: 

[6] Q: Do you know if Mr. Oglesby or Mr. 
Leonard [7] were asking this information 
of you, Mr. Griscom or Mr. [8] Johnston, 
for testimony they were going to give or 

[ 9 ] somebody else’s testimony? 

[10] A: Well, I think of testimony of very 
narrow [ii] terms, like what I’m doing 
right now, okay. 
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( 12 ) Q: Maybe I misunderstood you. I 
thought that [ 13 ) you had said that the 
communications, if they occurred, (i4j 
would have occurred because con¬ 
gressional testimony 
US) or- 

HQ A: No, sir. Let me clarity that for you. 
(17) There were at least the two instances 
that I remember [is] when somebody 
would stand in the House and just repeat 
[191 the allegations related to the Camel 
campaign.That [ 20 ] sometimes generates 
other phone calls for them from pi) 
other congressional representatives,you 
know, is he ( 22 ] right, is he wrong, what 
does RJ. Reynolds say about [ 23 ] this. So 
they will touch base with those of us in 
the [20 tobacco company who deal with 
that on a daily basis to p$) make sure they 
are current, to get updated and before 
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(i) they respond. 

pi Q: So if I understand correctly, there 
was no (3) congressional testimony.it was 
just informal inquiries? 

H) A: Yeah, I think. Perhaps the two 
instances (5) might be in the con¬ 
gressional record,but the others (6) were 
just follow-up,but very routinely done in 
Pi government relations. 

(8) MR. JANECEK.-I don’t have any ad¬ 
ditional (9) questions. 

[ 10 ] I guess we will save the stipulation for 

[11] after lunch. 

[ 12 ] (Off-the-record, recess for lunch.) 
U3] MR. JANECEK: On the Peggy Carter 
depo, the [Mi deposition has been con¬ 
cluded. It’s been stipulated [i$j between 
counsel that the original will be del¬ 
ivered to [ 16 ) Ms. Carter- 

(17) MS. KACIR: It will be delivered ,to 
Dan ( 18 ) Donahue, the in-house counsel, 
and he will get it to (191 her. 

( 20 ) MR. JANECEK:And then Ms/Carter 
will have pi] one week from the date that 
she recedes it to review - 

[ 22 ] MS. KACIR:Wc are going to under¬ 
take, if [ 23 ] possible, to have her review it 
that fast for you, but [24) we are not 
committing to beingable to get it done in 
(25) that time frame. We will just-do our 
best. 
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ID MR. JANECEK: What’s on theoutside 
date? 

12 ) MS. KACIR:That depends on what 
happens in ( 3 ) events of what else 
intervenes, but what we have told [4] you 
is that we will also take a look at it, and if 
there [5] are any particular problems 
we’ll try and review them [6] with her. If 
there aren’t any, we’ll talk to you; but pj 
otherwise,we won’t have any objection 
to your using it [8| whether ornot she has 
completed the review before the [9] 


hearing. ... ... 

[io] MR. JANECEK: Can I get an outside 
date on [ii] when she - 

[ 12 ] MS. KACIR: Your outside date is 
whatever [ 13 ] the time period permits, 
which I gather is 30 days from [i4] the 
time tiie gets it, your normal time period. 

[ 15 ] M|£j. JANECEK: We normally go 15 
days! 

[ 16 ] IjljR. ESCHER: We’U do whatever is 
required [i7] by the statute,and that is the 
time period that we will (is) be governed 
by, otherwise, you know, our proposal is 
as [i9] we have indicated to you. 

po) MR. JANECEK: Is it also stipulated 
thatjn pi] the event the original is lost or 
stolen, that a [ 22 ] certified copy can be 
used in its place? 

P3] MS. KACIR: Yeah, I would have no 
bbjection [24] to that. 

P5] MR. JANECEK: We will relieve the 
court 
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(Ureporterofher duties under the Codes 
of procedure with pj respect to main¬ 
taining the original deposition? 

[3] MR. ESCHER:Not at this point. 

[4] MR. JANECEK:When- 

[5] MS. BIXENSTINE:We'll return the 
original (6) to the court reporter. 

.pjMR. ESCHER:We’ll do what's re¬ 
quired by (8) the Code, and that's what 
we’ll do. 

191 (Signature reserved.) [io] (Wher¬ 
eupon,at 2:20 p.m., the taking of the [it] 
instant deposition ceased.) 

[13] Signature of the Witness ( 14 ] SUB¬ 
SCRIBED and SWORN TO before me this 
_ [i5i day of__ 19_. 

[17] NOTARY PUBLIC 

( 18 ) My Commission expires: _ 
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CERTIFICATE OF REPORTER 
STATE OF NORTH CAROLINA ) 

COUNTY OF MECKLENBURG ) 

I, Andrea L Nobrega, tha offtoer bafora 
whom tha f oregoin g dapoaWon wee taken, do haraby 
certify that tha wflneee who — tea t lmo n y appear* 

In tha foregoing deposition vma duly awom by me; 
that tha testimony of aaid wttnaaa wee taken by ma 
to tha baat of my abWty and thereafter raduoad 
to typewriting undar my direction; that) am 
neither coonaei for, related to, nor employed by 
any of the parties to tha action In wMoh thla 
deposition wea taken, and further that I am not a 
talatNa or amptoyaa of any attorney or oounaol 
employed by tha partlaa thereto, nor financially 
or otherwise In ter e sted In tha outooma of tha 
action. 

ANDREA LNOGREGA 
Court Reporter and Notary 
Pubtto In and for 
North Carottna. 

My oommlei l on expiree: 11-2S-96 
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